Nkonkobe Local Municipality 



NKONKOBE 

MUNICIPALITY 


Annual Financial Statements for the year ended 

30 June 2014 


Nkonkobe Local Municipality 
Annual fínancial statements 

for the year ending June 201 4 


Index Page 

Cover 2 

General Information 3-4 

Accounting Officers' Report and Approval 5 

Mayor's Foreword 6 

Statement of Financial Position 7 

Statement of Financial Performance 8 

Statement of Changes in Net Assets 9 

Cash Flow Statement 10 

Accounting Policies 11-31 

Notes to the Annual Financial Statements 32 - 61 

Appendix A: Segmental Statement of Financial Performance 62 

Appendix B: Actual versus Budget 63 

Appendix C: Disciosures of Grants and subsidies in Terms of the Municipal 64 

Finance Management Act 


2 



Annual Financial Statements 


for 

Nkonkobe Local Municipality 

for the year ended 30 June: 2014 

Province: Eastern Cápe 

AFSrounding: R (i.e. oniy cents) 



Contact Information: 

Name of Municipal Manager: 

K.C Maneli 


Name of Chief Financial Officer: 

Mrs B. Lubelwana 


Name of Chief Executive Officer: 


Contact telephone number: 

(046) 645 7400 

Contact e-mail address: 

blubelwana(3)nkonkobe.aov.za 


Name of contact at provincial 
treasury: 

Mrs Nomfundo Fetsha (Senior Municipal Finance Support) 

Contact telephone number: 

043 721 2509 

Contact e-mail address: 

Nomfundo. Fetsha(a)treasurv.ecDrov.aov.za 


Name of relevant Auditor: 

Auditor General (East London Office) 

Contact telephone number: 

437 097 200 

Contact e-mail address: 

VatmOaosa.co.za 


Name of contact at National 

Matsie Sehlapelo 

Contact telephone number: 

012 315 5295 

Contact e-mail address: 

Matsie. SehlapeloOtreasurv.aov. za 


3 


Nkonkobe Local Municipality 
Annual financial statements 

for the year ended 30 June 2014 


General Information 
Members of the Council 


CLLR . N. P. Mlamla 

Speaker 

CLLR A.W. Ntsangani 

Mayor 

CLLR S.P. Matyhila 

Member of Executive Committee 

CLLR M. E. Mgengo 

Member of Executive Committee 

CLLR L. Sinyongo 

Member of Executive Committee 

CLLR M.J.Makeleni 

Member of Executive Committee 

CLLR S.L.Ngwentle 

Council Whip 

CLLR M.B.Kata 

Council Member 

CLLR A. Stofile 

Council Member 

CLLR E. Bantam 

Council Member 

CLLR. V.Ndevu 

Council Member 

CLLR S. Kley 

Council Member 

CLLR. Z. Mpendu 

Council Member 

CLLR. T.E. Matu 

Council Member 

CLLR. N. Rulashe 

Council Member 

CLLR. N.Mbalo 

Council Member 

CLLR. J. Kanie 

Council Member 

CLLR. X. Mamase 

Council Member 

CLLR. T. Dwanya 

Council Member 

CLLR. N. Gora 

Council Member 

CLLR. N. Sango-Blackie 

Council Member 

CLLR T. Mjo 

Council Member 

CLLR M.Nyangintaka 

Council Member 

CLLR S.W. Macakela 

Council Member 

CLLR . M.O. Rawana 

Council Member 

CLLR. A. Booysen 

Council Member 

CLLR. M. Ncume 

Council Member 

CLLR T. Ngaye 

Council Member 

CLLR X.Dyantyi 

Council Member 

CLLR H. Xelelwa 

Council Member 

CLLR . C.N. Daniels 

Council Member 

CLLR S.A. Penu 

Council Member 

CLLR. B. Malawu 

Council Member 

CLLR Z.L. Papu 

Council Member 

CLLR. P. Sixolo 

Council Member 

CLLR. A. Kgane 

Council Member 

CLLR. M. D. M. Nyenyeku 

Council Member 

CLLR C.N. Guzi 

Council Member 

CLLR K.Baliso 

Council Member 

CLLR N. Zibonda 

Council Member 


Municipal Manager 

Mr K.C Maneli 


Acting Chief Financial Officer 

Mr N Nokwe - (Resigned 30 June 2014) 

Chief Financial Officer 

Mrs B. Lubelwana - (Current) 


4 



Nkonkobe Local Municipality 
Annual financial statements 

for the year ending 30 June 2014 


General Information (continued) 


Grading of Local Authority 

Gráde B, Low Capacity Municipality 

Auditors 

Auditor-General of South Afhca 

Bankers 

ABSA Bank 

Registered Office: 

8 Somerset Street 

Physical address: 

8 Somerset Street 

Fort Beaufort 

5720 

Postál address: 

PO Box 36 

Fort Beaufort 

5720 

Telephone number: 

(046) 645 7400 

Fax number: 

(046) 645 2562 

E-mail address: 

Dmadotveni@nkonkobe.aov. za 


5 


NKONKOBE LOCAL MUNICIPALITY 

Annual Financial Statements 
for the year ending 30 June 2014 


Statement of Financial Performance 


Revenue 


Note 


2014 

R 


2013 

R 


Revenue from non-exchange transactions 171 854 389 139 234 517 


Property rates 

15 

35 299 594 

1 9 393 434 

Fines, Penalties and Forfeits 

22 

196 955 

113 130 

Licenses and permits 


2 765 651 

2 391 312 

Government grants and subsidies 

20 

133 592 189 

117 336 641 

Revenue from exchange transactions 


44 420 487 

42 932 131 

Service charges 

16 

37 666 131 

38 552 921 

Rental of facilities and equipment 

17 

287 905 

263 835 

Interest earned - external investments 

18 

590 406 

899 972 

Interest earned - outstanding receivables 

19 

3 402 554 

1 817417 

Other income 

21 

2 473 491 

1 397 986 

Total revenue 

Expenses 


216 274 876 

182 166 648 

Bulk purchases 

30 

25 140 792 

26 229 289 

Employee related costs 

23 

80 155 062 

66 457 145 

Remuneration of councilors 

24 

12 298 199 

1 1 380 293 

Bad debts 

25 

23 158 529 

8 181 723 

Depreciation and amortisation expense 

27 

28 264 239 

24 212 916 

Repairs and maintenance 

26 

7 922 770 

8 768 260 

Grants and subsidies paid 

34 

10 513 049 

9 300 311 

General expenses 

29 

50 698 074 

33 423 584 

Finance costs 

28 

394 559 

285 520 

Total expenses 


238 545 273 

188 239 041 

Other gains / losses 


1 075 944 

838 926 

Gain /( Loss) on sále of assets 

31 

-851 156 

-430 274 

Gain / (Loss) on fair value adjustment 

32 

1 927 100 

1 269 200 

Surplus / (Deficit) for the periód before tax 


-21 194 453 

-5 233 467 

Taxation 


- 

- 

Surplus / (Deficit) for the periód 


-21 194 453 

-5 233 467 
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NKONKOBE LOCAL MUNICIPALITY 

Annual Financial Statements 
for the year ending 30 June 2014 


Statement of Financial Position as at 30 June 2014 


2014 

Note(s) R 


2013 

R 


Assets 

Non-Current Assets 


Investment property 

7 

19 638 100 

17 675 900 

Property, plánt and equipment 

5 

281 863 749 

274 514 467 

Intangible assets 

6 

328 794 

59 329 



301 830 643 

292 249 696 

Current Assets 




Inventories 

4 

686 705 

931 939 

Trade and other receivables trom exchange transactions 

2 

9 658 294 

13 381 826 

Other receivables trom non-exchange transaction including taxes and fines 

3 

28 897 294 

21 204 071 

Cash and cash equivalents 

1 

3 264 261 

1 115 969 

Vat receivable 

10 

2 455 629 

258 020 



44 962 183 

36 891 825 

Total Assets 

346 792 826 

329 141 521 

Equity and Liabilities 

Equity 



Reserves 

2 659 100 

2 659 100 

Accumulated surplus/ (deficit) 

245 441 022 

266 221 905 


248100122 

268 881 005 

Liabilities 

Non-Current Liabilities 




Other long-term liabilities 

12 

12 442 774 

- 

Finance lease obligation 

13 

65 458 

152 304 

Provision for long- Service awards 

14 

3 807 449 

3 491 548 

Defined benefit plaň obligations 

33 

18 479 000 

13 381 304 

Provision for rehabilitation of landfill sites 

14 

2 505 593 

2 560 400 



37 300 274 

19 585 556 

Current Liabilities 




Current portion of finance lease obligation 

13 

179 018 

274 846 

Current portion of long-term liabilities 

12 

1 594 305 

- 

Trade and other payables from exchange transactions 

8 

41 373 282 

35 473 287 

Current portion of unspent conditional grants and receipts 

11 

4 932 919 

161 557 

Other current financial liabilities 


289 299 

177 675 

Consumer deposits 

9 

1 268 829 

1 198 251 

Payments received in advance 

8 

1 1 754 778 

3 389 344 



61 392 430 

40 674 960 

Total Liabilities 


98 692 704 

60 260 516 

Total Equity and Liabilities 


346 792 826 

329 141 521 
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NKONKOBE LOCAL MUNICIPALITY 

Annual Financial Statements 
for the year ending 30 June 2014 


Balance at 01 July 2012 

Surplus/ (deficit) for the periód 

Balance at 01 July 2013 

Surplus/ (deficit) for the periód 

Balance at 30 June 2014 


Revaluatlon 

reserve 

Accumulated surplus / (deficit) 

Total Net Assets 

R 

R 

R 

2 659 100 

271 455 373 

274 114 473 

- 

-5 233 468 

-5 233 468 

2 659 100 

266 221 905 

268 881 005 

- 

-21 161 456 

-21 161 456 

2 659 100 

245 060 449 

247 719 549 
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NKONKOBE LOCAL MUNICIPALITY 

Annual Financial Statements 
for the year ending 30 June 2014 



2 014 

2 013 

Note 

R 

R 

Cash flows from operating activitíes 

Receipts 

216 274 617 

182 166 647 

Property Rates 

35 299 594 

19 393 434 

Other Operating Revenue 

3 053 556 

2 655 146 

Service charges 

37 666 131 

38 553 231 

Grants 

133 592 189 

117 336 641 

Interest, Dividends and Rent on land 

3 992 960 

2 717 389 

Fines, penalties and forfeits 

196 955 

113 130 

Other Receipts 

2 473 232 

1 397 676 

Payments 

167 301 653 

148 092 158 

Compensation of Employees 

92 453 261 

77 837 438 

Goods and Services 

62 621 539 

60 668 889 

Interest paid 

394 559 

285 520 

Other payments 

1 1 832 294 

9 300 311 

Net cash flows from operating activitíes 35 

48 972 964 

34 074 489 

Cash flows from inve: 

39 973 163 


Purchase of assets 

-45 066 185 

-32 569 740 

Proceeds from sále of property, plánt and equipment 

- 

-65 468 

Purchase of other intangible assets 

144 103 

-81 789 

Purchase of other assets 

- 

- 

Net cash flows from investing activitíes. 

-44 922 082 

-32 716 997 


Cash flows from finar 

Payments on borrowings 
Movement in finance lease obligations 

Net cash flows from financing activitíes 


-3 201 979.00 

1 299 389.00 

68 939.00 

1 299 389 

68 939 


Net increase/(decrease) in cash and cash equivalents 
Cash and cash equivalents at beginning of year 
Cash and cash equivalents at the end of the year 



2 148 292 

1 426 431 


1 115 969 

-310 452 

36 

3 264 261 

1 115 979 
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NKONKOBE LOGAL MUNICIPALITY 

Annual Financial Statements 
Summary of Significant Accounting Policies 
for the year ending 30 June 201 4 


1 BASIS OF ACCOUNTING 

1 .1 BASIS OF PRESENTATION 

These annual financial statements were prepared in accordance with Standards of Generally Recognised Accounting 

The annual financial statements were prepared on the accrual basis of accounting and incorporate the historical cost 

In the absence of an issued and effective Standard of GRÁP, accounting policies for matéria! transactions, events or 
conditions were developed in accordance with paragraphs 8, 1 0 and 1 1 of GRÁP 3 as read with Directive 5. 

The principál accounting policies adopted in the preparation of these annual financial statements are set out below. 

Assets, liabilities, revenues and expenses háve not been offset except when offsetting is required or permitted by a Standard 
of GRÁP. 

All amounts háve been rounded off to the nearest rand in accordance with GRÁP 1 paragraph 54 (e). 

The principál accounting policies, applied in the preparation of these annual financial statements, are set out below. These 
accounting policies are consistent with those applied in the preparation of the prior year annual financial statements, uniess 
specified otherwise. Details of any changes in the accounting policies are provided in note 46 “Prior periód errors". 


1.2 PRESENTATION CURRENCY 

These annual financial statements are presented in South Afričan Rand, which is the functional currency of the municipality. 


1 .3 GOING CONCERN ASSUMPTION 

These annual financial statements were prepared based on the expectation that the entity will continue to operate as a going 
concern for at least the next 1 2 months. 

1.4 COMPARATIVE INFORMATION 

Budget Information in accordance with GRÁP 1 and 24, has been provided in a separáte disciosure note to these annual 
financial statements. 

When the presentation or classification of items in the annual financial statements is amended, prior periód comparative 
amounts are also reclassified and restated, unIess súch comparative reclassification and / or restatement is not required by a 
Standard of GRÁP. The náture and reason for súch reclassifications and restatements are also disciosed. 


Where matéria! accounting errors, which relate to prior periods, háve been identified in the current year, the correction is 
made retrospectively as far as is practicable and the prior year comparatives are restated accordingly. Where there has been 
a change in accounting policy in the current year, the adjustment is made retrospectively as far as is practicable and the prior 
year comparatives are restated accordingly. 

The presentation and classification of items in the current year is consistent with prior periods. Where there has been a 
reclassification or restatement , the náture and reasons for the reclassification and restatement are disciosed in note 48 
"Restatement of comparative Information" to the Financial Statements. 


1 .5 STANDARDS, AMENDMENTS TO STANDARDS AND INTERPRET ATIONS ISSUED BUT NOT YET EFFECTIVE 

The following Standards of GRÁP háve been issued by the Accounting Standards Board, but will oniy become effective in 
future periods or háve not been given an effective dáte by the Minister of Finance. The municipality has not early-adopted 
any of these new Standards or amendments thereto, but has referred to them for guidance in the development of accounting 
policies in accordance with GRÁP 3 as read with Directive 5: 


GRÁP Standard 

Effective dáte 

GRÁP 18 Segment Reporting - issued March 2005 

Not given 

GRÁP 20 Related Parties - issued June 201 1 

Not given 

GRÁP 1 05 Transfer of functions between entities under common control - Issued November 

Not given 

2010 

Not given 

GRÁP 1 07 Mergers - Issued November 201 0 

Not given 


GRÁP 18 Segment Reporting: 

The Standard requires the Identification and aggregation of the operating segments of the entity into reportable segments. For 
each of the reportable segments identified details of the financial performance and financial position will be disciosed. The 
precise impact of this on the financial statements of the entity is still being assessed but it is expected that this will oniy result 
in additional disciosures without affecting the underlying accounting. This Standard does not yet háve an effective dáte. 
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GRÁP 20 Related Parties 


This Standard requires disciosure of related party relationships, transactions and outstanding balances, including 
commitments, in the Consolidated and separáte financial statements of the reporting entity in accordance with the Standard of 
GRÁP on Consolidated and Separáte Financial Statements. The precise impact of this on the financial statements of the 
entity is still being assessed but it is expected that this will oniy result in additional disciosures without affecting the underlying 
accounting. This Standard does not yet háve an effective dáte 

GRÁP 105 Transfer of functions between entities under common control 

This Standard requires the entity to recognise or derecognise assets acquired or transferred and liabilities assumed or 
relinquished at carrying amounts for transactions that involve transfer of functions between entities under common control. 
The precise impact of this on the financial statements of the entity is still being assessed but it is expected that this will oniy 
result in additional disciosures without affecting the underlying accounting. This Standard does not yet háve an effective dáte 


GRÁP 106 Transfer of functions between entities not under common controi 

This Standard requires the entity to recognise identifiable assets acquired and liabilities assumed at fair value and the 
difference recognised in surplus or deficit for transactions that involve transfer of functions between entities that are not under 
common control. The precise impact of this on the financial statements of the entity is still being assessed but is not expected 
to be significant. This štandard does not yet háve an effective dáte 

Management has considered all the above-mentioned GRÁP standards issued but not yet effective and anticipates that the 
adoption of these standards will not háve a significant impact on the financial position, financial performance or cash flows of 
the municipality. Management applied Directive 5 in determining its reporting framework and accounting policies. 


1 .6 STANDARDS, AMENDMENTS TO STANDARDS AND INTERPRET ATIONS ISSUED AND EFFECTIVE 

The following accounting standards háve been issued and are effective from 1 April 2012, which were adopted by the entity 
during the current financial periód. 


GRÁP Standard 

Effective dáte 

GRÁP 21 Impairment of Non-cash-generating Assets 

1 April 2012 

GRÁP 23 Revenue From Non-exchange Transactions (Taxes and Transfers) 

1 April 2012 

GRÁP 24 Presentation of Budget Information in Financial Statements 

1 April 2012 

GRÁP 104 Financial Instruments 

1 April 2012 


GRÁP 21 impairment of Non-cash generating Assets 

This Standard requires entities to annually assess at each reporting dáte, by considering internal and external factors, 
whether there is an indication that a non-cash-generating asset may be impaired If any súch indications are triggered, the 
entity is required to estimate the recoverable Service amount of that asset. A non-cash-generating asset will be impaired 
when its carrying amount exceeds its recoverable Service amount. 

GRÁP 23 Revenue from Non-exchange Transactions (Taxes and Transfers) 

The Standard deals with issues that need to be considered in recognising and measuring revenue from non-exchange 
transactions, including the Identification of contributions from owners. It requires revenue from non-exchange transactions to 
be accounted for using the ‘assets and liabilities’ approach rather than using an ‘earnings’ approach which is followed for 
exchange revenue. 

GRÁP 24 Presentation of Budget information in Financiai Statements 

The Standard requires entities that make their budgets publicly available to present a comparison between: 

(a) the budget and actual amounts; 

(b) between the last budget approved by Parliament, the legislatures or municipal councils, and the final budget (which 
includes those changes made by management within the prescribed limits); and 

(c) include an explanation of the matéria! differences between the budget and actual amounts in the notes to the financial 
statements (uniess these explanations are included in another document published at the samé time as the financial 
statements). 

Baiance as at 30 June 2014 

Management has considered and assessed the precise impact of all the above-mentioned GRÁP standards on the financial 
statements and anticipates that the adoption of these standards will not háve a significant impact on the financial position, 
financial performance or cash flows of the municipality. It is expected that this will result in additional disciosures without 
affecting the underlying accounting. Management applied Directive 5 in determining its reporting framework and accounting 
policies. 
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1.7 STANDARDS, AMENDMENTS TO STANDARDS AND INTERPRET ATIONS ISSUED AND EFFECTIVE BUT NOT 

The following štandarde háve been issued and are effective from 1 April 2012 but are not relevant to the operations of the 
entity. These standards háve not been used in formulating any accounting policy. 


GRÁP Standard 

Effective dáte 

GRÁP 26 Impairment of Cash-generating Assets 

1 Aprii 2012 

GRÁP 103 Heritage Assets 

1 Aprii 2012 


2 SIGNIFICANT JUDGEMENTS AND ESTIMATES 

The use of judgment, estimates and assumptions is inherent to the procese of preparing annual financial statements. These 
judgements, estimates and assumptions affect the amounts presented in the annuai financiai statements. Uncertainties about 
these estimates and assumptions couid resuit in outcomes that require a materiai adjustment to the carrying amount of the 
reievant asset or iiabiiitv in future oeriods. 

Judgements 

In the procese of appiying these accounting poiicies, management has made the foiiowing judgements that may háve a 
significant effect on the amounts recognised in the financiai statements. 

Estimates 

Estimates are informed by historicai experience, information currentiy avaiiabie to management, assumptions, and other 
factors that are beiieved to be reasonabie under the circumstances. These estimates are reviewed on a reguiar basis. 
Changes in estimates that are not due to errors are processed in the periód of the review and appiied prospectiveiy. 

In the process of appiying the entity’s accounting poiicies the foiiowing estimates, were made: 

2.1 Provision for Rehabilitation of Refuse Landfill Sites 

The entity has an obligation to rehabilitate its landfill sites in terms of its license stipulations. Provision is made for this 

2.2 Other provisions 

Provisions are measured as the present vaiue of the estimated future outfiows required to settie the obiigation. In the process 
of determining the best estimate of the amounts that will be required in future to settie the provision management considers 
the weighted average probabiiity of the potentiai outcomes of the provisions raised. This measurement entaiis determining 
what the different potentiai outcomes are for a provision as weii as the financiai impact of each of those potentiai outcomes. 
Management then assigns a weighting factor to each of these outcomes based on the probabiiity that the outcome wiii 
materiaiise in future. The factor is then appiied to each of the potentiai outcomes and the factored outcomes are then added 
together to arrive at the weighted average vaiue of the provisions. 

2.3 Post-employment medical benefits 

Post-empioyment medicai benefits offered by the entity také the form of defined benefit pians. The cost of the post 
empioyment medicai benefits, and the present vaiue of the obiigation are determined using actuariai vaiuations. An actuariai 
vaiuation invoives making various assumptions. These inciude the determination of the discount rate, future saiary increases, 
mortaiity rates and future medicai increases. Due to the compiexity of the vaiuation, the underiying assumptions and its iong- 
term náture, a defined benefit obiigation is highiy sensitive to changes in these assumptions. Aii assumptions are reviewed at 
each reportinq dáte. 

For key actuariai assumptions, refer to Note 32 “Defined benefit pián obiigation" 

2.4 Depreciation and amortisation 

Depreciation and amortisation recognised on property, piant and equipment and intangibie assets are determined with 
reference to the usefui iives and residuai vaiues of the underiying items. The usefui iives and residuai vaiues of assets are 
based on managemenťs estimation of the asseťs condition, expected condition at the end of the periód of use, its current 
use, expected future use and the entity’s expectations about the avaiiabiiity of finance to repiace the asset at the end of its 
usefui iife. 

2 SIGNIFICANT JUDGEMENTS AND ESTIMATES (CONTINUED) 

2.5 Allowance for doubtful debts 

The measurement of receivabies is derived after consideration of the aiiowance for doubtfui debts. Management makes 
certain assumptions regarding the categorisation of debtors into groups with simiiar risk profiies so that the effect of any 
impairment on a group of receivabies wouid not differ materiaiiy from the impairment that wouid háve been determined had 
each debtor been assessed for impairment on an individuai basis. The determination of this aiiowance is predisposed to the 
utiiisation of estimates, assumptions and management judgements. In determining this aiiowance the estimates are made 
about the probabiiity of recovery of the debtors based on their pást payment history and risk profiie. 
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2.6 Fair value determination of properties (excluding heritage assets) 

In determining the fair value of investment property (and / or property, plánt and equipment ) the entity applies a valuation 
methodology to determine the fair value of the properties based on any one of, or a combination of the following factors: 

- The market related selling price of the property; or 

- The market related rental that can be earned for the property; or 

- The market related selling price of simiiar properties in the area; or 

- The rentals currently or previously earned by the property. 


2.7 Impairments of non-financial assets 

In testing for, and determining the value-in-use of non-financial assets, management is required to rely on the use of 
estimates about the asseťs ability to continue to generate cash flows (in the čase of cash-generating assets). For non-cash- 
generating assets, estimates are made regarding the depreciated replacement cost, restoration cost, or Service units of the 
asset, depending on the náture of the impairment and the availability of Information. 

3 PROPERTY, PLÁNT AND EQUIPMENT 

3.1 INITIAL RECOGNITION 

Property, plánt and equipment are tangible non-current assets (including infrastructure assets) that are held for use in the 
production or supply of goods or Services, rental to others, or for administratíve purposes, and are expected to be used 
during more than one year. Items of property, plánt and equipment are recognised as assets when it is probable that future 
economic benefits or Service potential associated with the item will flow to the entity and the cost or fair value of the item can 
be measured reliably. 

Items of property, plánt and equipment are initially recognised as assets on acquisition dáte and are initially recorded at cost 
where acquired through exchange transactions. However, when items of property, plánt and equipment are acquired through 
non-exchange transactions, those items are initially measured at their fair values as at the dáte of acquisition. Items of 
property plánt and equipment recognised at initial adoption of GRAP1 7 is carried at fair value, which is deemed to be the cost 
of the asset. The cost of an item of property, plánt and equipment is the purchase price and other costs attributable to bring 
the asset to the location and condition necessary for it to be capable of operating in the manner intended by the municipality. 
Trade discounts and rebates are deducted in arriving at the cost. The cost also includes the necessary costs of dismantling 
and removing the asset and restoring the site on which it is located. 


When significant components of an item of property, plaň and equipment háve different useful lives, they are accounted for 
as separáte items (major components) of property, plánt and equipment. These major components are depreciated 
separately over their useful lives. 

Where an asset is acquired by the municipality for no or nominal consideration (i. e. a non-exchange transaction), the cost is 
deemed to be equal to the fair value of that asset on the dáte acquired. 

Where an item of property, plánt and equipment is acquired in exchange for a non-monetary asset or monetary assets, or a 
combination of monetary and non-monetary assets, the asset acquired is initially measured at fair value (the cost). If the 
acquired item's fair value was not determinable, iťs deemed cost is the carrying amount of the asset(s) given up. 


3 PROPERTY, PLÁNT AND EQUIPMENT (CONTINUED) 

3.1 INITIAL RECOGNITION (CONTINUED) 

Major spare parts and servicing equipment qualify as property, plánt and equipment when the municipality expects to use 
them during more than one periód. Similarly, if the major spare parts and servicing equipment can be used oniy in 
connection with an item of property, plánt and equipment, they are accounted for as property, plánt and equipment. 


3.2 SUBEQUENT MEASUREMENT - COST MODEL 

Subsequent to initial recognition, items of property, plánt and equipment are measured at cost less accumulated depreciation 
and impairment losses. Land is not depreciated as it is deemed to háve an indefinite useful life. 

Subsequent expenditure 

Where the municipality replaces parts of an asset, it derecognises the part of the asset being replaced and capitalises the 
new component. Subsequent expenditure incurred on an asset is capitalised when it increases the capacity or future 
economic benefits associated with the asset. 

Subsequent expenditure including major spare parts and servicing equipment qualify as property, plánt and equipment if the 
recognition criteria are met. 
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3.3 DEPRECIATION AND IMPAIRMENT 

Depreciation is calculated on the depreciable amount, using the straight-line method over the estimated useful lives of the 
assets. Components of assets that are significant in relation to the whole asset and that háve different useful lives are 
depreciated separately. The depreciable amount is determined after taking into account an assets’ residual value, where 
applicable. 

The annual depreciation rates are based on the following estimated average asset lives in line with National Treasury 
guidelines: 


Land & Buildings 

Useful Life Range in Years 

Buildings 

15-50 

Land 

Indefinite Life 

Infrastructure Assets 

Useful Life Range in Years 

Roads and Pavings 

3-50 

Electricity Reticulation & Supply 

10-80 

Sewerage Mains & Purification Works 

15-80 

Waste Disposal Facilities 

20-100 

Water Supply & Reticulation 

10-50 

Other Assets 

Useful Life Range in Years 

Vehicles 

5 

Office Furniture & Fittings 

6 

Landfill Sites 

50 

Mobile offices 

10 

Specialist Vehicles 

6 

Computer Hardware 

3 

Office Equipment 

5 

Specialised plánt and equipment 

10 

Community Assets 

Useful Life Range in Years 

Cemeteries 

15-50 

Community Halls 

15-50 

Public Conveniences 

15-50 

Recreational Facilities 

15-50 

Parks and Gardens 

15-50 

Finance lease assets 


Office equipment 

5 years 

Other assets 

3 - 6 years 


3 PROPERTY, PLÁNT AND EQUlPMENT (CONTINUED) 

3.3 DEPRECIATION AND IMPAIRMENT (CONTINUED) 

The Municipality maintains and acquires assets to provide a social Service to the community, with no intention of disposing of 
the assets for any economic gain, and thus no residual values are determined other than for certain Machinery and 
Equipment and Transport assets with significant carrying values. For Machinery and Equipment and Transport (Above 
R5,000) the residual value and the useful life of an asset and the depreciation method is reviewed annually and any changes 
are recognised prospectively as a change in accounting estimate in the Statement of Financial Performance. Minor assets 
(Below R5,000) are recognised and depreciated annually to R1 and is included in the asset register mainly for completeness 
and monitorina ourooses. 

Impairments 

The municipality tests for impairment where there is an indication that an asset may be impaired. An assessment of whether 
there is an indication of possible impairment is done at each reporting dáte. Where the carrying amount of an item of 
property, plánt and equipment is greater than the estimated recoverable amount (or recoverable Service amount), it is written 
down immediately to its recoverable amount (or recoverable Service amount) and an impairment loss is charged to the 
Statement of Financial Performance. 

Where items of property, plánt and equipment háve been impaired, the carrying value is adjusted by the impairment loss, 
which is recognised as an expense in the Statement of Financial Performance in the periód that the impairment is identified. 


An impairment is reversed oniy to the extent that the asseťs carrying amount does not exceed the carrying amount that would 
háve been determined had no impairment been recognised. A reversal of the impairment is recognised in the Statement of 
Financial Performance 

3.4 DERECOGNITION 

Items of Property, plánt and equipment are derecognised when the asset is disposed of or when there are no further 
economic benefits or Service potential expected from the use of the asset. The gain or loss arising on the disposal or 
retirement of an item of property, plánt and equipment is determined as the difference between the sales proceeds and the 
carrying value and is recognised in the Statement of Financial Performance. 
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4 INTANGIBLE ASSETS 


4.1 INITIAL RECOGNITION AND MEASUREMENT 

An intangible asset is an identifiable non-monetary asset without physical substance. Examples include Computer Software, 
licences, and development costs. The municipality recognises an intangible asset in its Statement of Financial Position oniy 
when it is probable that the expected future economic benefits or Service potential that are attributable to the asset will flow to 
the municipality and the cost or fair value of the asset can be measured reliably. 

Internally generated intangible assets are subject to strict recognition criteria before they are capitalised. Research 
expenditure is never capitalised, while development expenditure is oniy capitalised to the extent that: 

a) The entity intends to complete the intangible asset for use or sále. 

b) It is technically feasible to complete the intangible asset. 

c) The entity has the resources to complete the project. 

d) It is probable that the entity will receive future economic benefits or Service potential. 

e) The entity has the ability to measure reliably the expenditure during development. 

Intangible assets are initially recognised at cost. 

Where an intangible asset is acquired by the municipality for no or nominal consideration (i. e. a non-exchange transaction), 
the cost is deemed to be equal to the fair value of that asset on the dáte acquired. 

Where an intangible asset is acquired in exchange for a non-monetary asset or monetary assets, or a combination of 
monetary and non-monetary assets, the asset acquired is initially measured at fair value (the cost). If the acquired item's fair 
value was not determinable, iťs deemed cost is the carrying amount of the asset(s) given up. 


4 INTANGIBLE ASSETS (CONTINUED) 

4.2 SUBEQUENT MEASUREMENT - COST MODEL 

Intangible assets are subsequently carried at cost less accumulated amortisation and impairments. The cost of an intangible 
asset is amortised over the useful life where that useful life is finite. The amortisation expense on intangible assets with finite 
lives is recognised in the Statement of Financial Performance in the expense category consistent with the function of the 
intangible asset. 

Intangible assets with indefinite useful lives are not amortised, but are tested for impairment annually, either individually or at 
the cash generating unit level. The assessment of indefinite life is reviewed annually to determine whether the indefinite life 
assumption continues to be supportable. If not, the change in useful life from indefinite to finite is made on a prospective 
basis. 

Following initial recognition of the development expenditure as an asset, the cost model is applied requiring the asset to be 
carried at cost less any accumulated amortisation and accumulated impairment losses. Amortisation of the asset begins 
when development is complete and the asset is available for use. It is amortised over the periód of expected future benefit. 
Amortisation is recorded in Statement of Financial Performance in the expense category consistent with the function of the 
intangible asset. During the periód of development, the asset is tested for impairment annually. 


4.3 AMORTISATION AND IMPAIRMENT 

Amortisation is charged so as to write off the cost or valuation of intangible assets over their estimated useful lives using the 
straight line method. The annual amortisation rates are based on the following estimated average asset lives: 


Intangible 

Useful Life Range in Years 

Computer Software 

3-5 


The amortisation periód and the amortisation method for an intangible asset with a finite useful life are reviewed at each 
reporting dáte and any changes are recognised as a change in accounting estimate in the Statement of Financial 
Performance. 

Impairments 

The municipality tests intangible assets with finite useful lives for impairment where there is an indication that an asset may be 
impaired. An assessment of whether there is an indication of possible impairment is done at each reporting dáte. Where the 
carrying amount of an item of an intangible asset is greater than the estimated recoverable amount (or recoverable Service 
amount), it is written down immediately to its recoverable amount (or recoverable Service amount) and an impairment loss is 
charged to the Statement of Financial Performance. 
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4.4 


DERECOGNITION 


Intangible assets are derecognised when the asset is disposed of or when there are no further economic benefits or Service 
potential expected from the use of the asset. The gain or loss arising on the disposal or retirement of an intangible asset is 
determined as the difference between the sales proceeds and the carrying value and is recognised in the Statement of 
Financial Performance. 


5 INVESTMENT PROPERTY 

5.1 INITIAL RECOGNITION AND MEASUREMENT 

Investment property includes property (land or a building, or part of a building, or both land or buildings held under a finance 
lease) held to earn rentals and/or for Capital appreciation, rather than held to meet Service delivery objectives, the production 
or supply of goods or Services, or the sále of an asset in the ordinary course of operations. 


Investment Property is initially recognised when future economic benefits or Service potential are probable and the cost or fair 
value can be determined reliably. 

At initial recognition, the municipality measures investment property at cost including transaction costs once it meets the 
definition of investment property. However, where an investment property was acquired through a non-exchange transaction 
(i. e. where it acquired the investment property for no or a nominal value) or taken on at a deemed value, its cost is its fair 
value as at the dáte of acquisition. 

The cost of self-constructed investment property is the cost at dáte of completion. 

Transfere are made to or from investment property oniy when there is a change in use. For a transfer from investment 
property to owner occupied property (property, plánt and equipment), the deemed cost for subsequent accounting is the fair 
value at the dáte of change in use. If owner occupied property becomes an investment property, the entity accounts for súch 
property in accordance with the policy stated under property, plánt and equipment up to the dáte of change in use. 


The cost of day to day servicing of investment property is recognised in the Statement of Financial Performance as incurred. 


5.2 SUBSEQUENT MEASUREMENT - FAIR VALUE MODEL 

Investment property is measured using the fair value model. This entails determining the fair value of investment properties 
on a reguiar basis. To the extent that the fair value model is applied investment property is not depreciated. Fair value gains / 
losses that result from the revaluation are recognised in the Statement of Financial Performance. 


The assumptions for determining the fair value of the Investment property is set out in note 7 of the Financial Statements. 


Derecognition 

An Investment Property is derecognised when there is a disposal or no future economic benefits or Service potential are to be 
derived from the property. All gains or losses, which result from the derecognition, are recognised in the Statement of 
Financial Performance. 

6 FINANCIAL INSTRUMENTS 

6.1 INITIAL RECOGNITION 

The entity recognises a financial asset or a financial liability in its Statement of Financial Position when, and oniy when, the 
entity becomes a party to the contractual provisions of the inštrument. This is achieved through the application of trade dáte 
accounting. 


Úpon initial recognition the entity classifies financial Instruments or their component parts as a financial liabilities, financial 
assets or residual interests in conformity with the substance of the contractual arrangement and to the extent that the 
inštrument satisfies the definitions of a financial liability, a financial asset or a residual interest. 


Financial Instruments are evaluated, based on their terms, to determine if those Instruments contain both liability and residual 
interest components (i. e. to assess if the Instruments are compound financial Instruments). To the extent that an inštrument is 
in fact a compound inštrument, the components are classified separately as financial liabilities and residual interests as the 
čase may be. 
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6 FINANCIAL INSTRUMENTS (CONTINUED) 


6.2 INITIAL MEASUREMENT 

When a financial inštrument is recognised, the entity measures it initiaiiy at its fair vaiue pius, in the čase of a financiai asset 
or a financiai iiabiiity not subsequentiy measured at fair vaiue, transaction costs that are directiy attributabie to the acquisition 
or issue of the financiai asset or financiai iiabiiity. 

6.3 SUBSEQUENT MEASUREMENT 

Subsequent to initiai recognition, financiai assets and financiai iiabiiities are measured at fair vaiue, amortised cost or cost 


Aii financiai assets and financiai iiabiiities are measured after initiai recognition using the foiiowing categories: 

a) Financial Instruments at fair vaiue. 

° Derivatives. 
non-derivative host contract. 

° Instruments heid for trading. 
designated at fair vaiue at initiai recognition. 

° An investment in a residuai interest for which fair vaiue can be measured reiiabiy. 

Financiai inštrumente that do not meet the definition of financiai inštrumente at amortised cost or financiai inštrumente at cost. 

b) Financial Instruments at amortised cost. 

Non-derivative financiai assets or non-derivative financiai iiabiiities that háve fixed or determinabie payments, exciuding those 
inštrumente that the entity designates at fair vaiue at initiai recognition or are heid for trading. 

c) Financial Instruments at cost. 

reiiabiy. 

The entity assesses which inštrumente shouid be subsequentiy measured at fair vaiue, amortised cost or cost, based on the 
definitions of financiai inštrumente at fair vaiue, financiai inštrumente at amortised cost or financiai inštrumente at cost as set 
out above. 

6.4 DERECOGNITION 

A financiai asset is derecognised at trade dáte, when: 


A financiai iiabiiity is derecognised when the obiigation is extinguished. Exchanges of debt inštrumente between a borrower 
and a iender are treated as the extinguishment of an existing iiabiiity and the recognition of a new financiai iiabiiity. Where the 
terms of an existing financiai iiabiiity are modified, it is aiso treated as the extinguishment of an existing iiabiiity and the 
recognition of a new iiabiiity. 

6.5 GAINS AND LOSSES 

A gain or ioss arising from a change in the fair vaiue of a financiai asset or financiai iiabiiity measured at fair vaiue is 
recognised in surpius or deficit. 

For financiai assets and financiai iiabiiities measured at amortised cost or cost, a gain or ioss is recognised in surpius or 
deficit when the financiai asset or financiai iiabiiity is derecognised or impaired or through the amortisation process. 
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6 FINANCIAL INSTRUMENTS (CONTINUED) 


6.6 OFFSETTING 

The entity does not offset financial assets and financial liabilities in the Statement of Financiai Position uniess a iegai right of 
set-off exists and the parties intend to settie on a net basis. 

6.7 IMPAIRMENTS 

Aii financiai assets measured at amortised cost, or cost, are subject to an impairment review. The entity assesses at the end 
of each reporting periód whether there is any objective evidence that a financiai asset or group of financiai assets is impaired. 


For financial assets held at amortised cost: 

The entity first assesses whether objective evidence of impairment exists individuaiiy for financiai assets that are individuaiiy 
significant and individuaiiy or coiiectiveiy for financiai assets that are not individuaiiy significant. If the entity determines that no 
objective evidence of impairment exists for an individuaiiy assessed financiai asset, whether significant or not, it inciudes the 
asset in a group of financiai assets with simiiar credit risk characteristics and coiiectiveiy assesses them for impairment. 
Assets that are individuaiiy assessed for impairment and for which an impairment ioss is or continues to be recognised are 
not inciuded in the coiiective assessment of impairment. 

If there is objective evidence that an impairment ioss on financiai assets measured at amortised cost has been incurred, the 
amount of the ioss is measured as the difference between the asseťs carrying amount and the present vaiue of estimated 
future cash fiows (exciuding future credit iosses that háve not been incurred) discounted at the financiai asseťs originai 
effective interest rate (i. e. the effective interest rate computed at initiai recognition). The carrying amount of the asset is 
reduced through the use of an aiiowance account. The amount of the ioss is recognised in surpius or deficit. 


If, in a subsequent periód, the amount of the impairment ioss decreases and the decrease can be reiated objectiveiy to an 
event occurring after the impairment was recognised (súch as an improvement in the debtor's credit rating), the previousiy 
recognised impairment ioss shaii be reversed either directiy or by adjusting an aiiowance account. The reversai shaii not 
resuit in a carrying amount of the financiai asset that exceeds what the amortised cost wouid háve been had the impairment 
not been recognised at the dáte the impairment is reversed. The amount of the reversai is recognised in surpius or deficit. 


For financial assets held at cost: 

If there is objective evidence that an impairment ioss has been incurred on an investment in a residuai interest that is not 
measured at fair vaiue because its fair vaiue cannot be measured reiiabiy, the amount of the impairment ioss is measured as 
the difference between the carrying amount of the financiai asset and the present vaiue of estimated future cash fiows 
discounted at the current market rate of return for a simiiar financiai asset. Súch impairment iosses are not reversed. 


6.8 POLICIES RELATING TO SPECIFIC FINANCIAL INSTRUMENTS 

6.8.1 INVESTMENTS 

Investments, which inciude fixed deposits and short-term deposits invested in registered commerciai banks, are categorised 
as financiai instruments at amortised cost and are subsequentiy measured at amortised cost. Where investments háve been 
impaired, the carrying vaiue is adjusted by the impairment ioss, which is recognised as an expense in the periód that the 
impairment is identified. Impairments are caicuiated as being the difference between the carrying amount and the present 
vaiue of the expected future cash fiows fiowing from the inštrument. On disposai of an investment, the difference between the 
net disposai proceeds and the carrying amount is charged or credited to the Statement of Financiai Performance. 


6 FINANCIAL INSTRUMENTS (CONTINUED) 

6.8.2 TRADE AND OTHER RECEIVABLES 

Trade and other receivabies are categorised as financiai assets: ioans and receivabies and are initiaiiy recognised at fair 
vaiue pius transaction costs that are directiy attributabie to the acquisition and subsequentiy stated at amortised cost, iess 
provision for impairment and subsequentiy carried at amortised cost. 

Aii trade and other receivabies are assessed at ieast annuaiiy for possibie impairment. Impairments of trade and other 
receivabies are determined in accordance with the accounting poiicy for impairments. Impairment adjustments are made 
through the use of an aiiowance account. An estimate is made for doubtfui receivabies based on a review of aii outstanding 
amounts at year-end. Significant financiai difficuities of the debtor, probabiiity that the debtor wiii enter bankruptcy or financiai 
reorganisation, and defauit or deiinquency in payments (more than 30 days overdue) are considered indicators that the trade 
receivabie is impaired. Impairments are determined by discounting expected future cash fiows to their present vaiue. 

The amount of the ioss is recognised in the Statement of Financiai Performance within operating expenses. When a trade 
receivabie is uncoiiectibie, it is written off. Subsequent recoveries of amounts previousiy written off are credited against 
operating expenses in the Statement of Financiai Performance. 

Bad debts are written off in the year in which they are identified as irrecoverabie. Amounts receivabie within 12 months from 
the reporting dáte are ciassified as current. Interest is charged on overdue accounts. 

6.8.3 TRADE PAYABLES AND BORROWINGS 

Financiai iiabiiities consist of trade payabies and borrowings. They are categorised as financiai iiabiiities heid at amortised 
cost, are initiaiiy recognised at fair vaiue and subsequentiy measured at amortised cost which is the initiai carrying amount, 
iess repayments, pius interest. 
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6.8.4 CASH AND CASH EQUlVALENTS 


Cash includes cash on hand (including petty cash) and cash with banks (including call deposits). Cash equivalents are short- 
term highly liquid investments, readily convertible into known amounts of cash, that are held with registered banking 
institutions with maturities of three months or iess and are subject to an insignificant risk of change in vaiue. For the purposes 
of the cash fiow statement, cash and cash equivaients comprise cash on hand, deposits heid on caii with banks, net of bank 
overdrafts. The municipaiity categorises cash and cash equivaients as financiai assets. 


Bank overdrafts are recorded based on the faciiity utiiised. Finance charges on bank overdraft are expensed as incurred. 
Amounts owing in respect of bank overdrafts are categorised as financiai iiabiiities: other financiai iiabiiities carried at 
amortised cost. 

7 UNAUTHORISED EXPENDITURE 

Unauthorised expenditure is expenditure that has not been budgeted, expenditure that is not in terms of the conditions of an 
aiiocation received from another sphere of government, municipaiity or organ of state and expenditure in the form of a grant 
that is not permitted in terms of the Municipai Finance Management Act (Act No. 56 of 2003). Unauthorised expenditure is 
accounted for as an expense in the Statement of Financiai Performance and where recovered, it is subsequentiy accounted 
for as revenue in the Statement of Financiai Performance. 


8 IRREGULAR EXPENDITURE 

Irreguiar expenditure is expenditure that is contrary to the Municipai Finance Management Act (Act No. 56 of 2003), the 
Municipai Systems Act (Act No. 32 of 2000), the Pubiic Office Bearers Act (Act No. 20 of 1998) or is in contravention of the 
Municipaiity’s suppiy Chain management poiicy. Irreguiar expenditure exciudes unauthorised expenditure. Irreguiar 
expenditure is accounted for as expenditure in the Statement of Financiai Performance and where recovered, it is 
subsequentiy accounted for as revenue in the Statement of Financiai Performance. 

9 FRUITLESS AND WASTEFUL EXPENDITURE 

Fruitiess and wastefui expenditure is expenditure that was made in vain and wouid háve been avoided had reasonabie čare 
been exercised. Fruitiess and wastefui expenditure is accounted for as expenditure in the Statement of Financiai 
Performance and where recovered, it is subsequentiy accounted for as revenue in the Statement of Financiai Performance. 


10 RECOVERY OF UNAUTHORISED, IRREGULAR, FRUITLESS & WASTEFUL EXPENDITURE 

The recovery of unauthorised, irreguiar, fruitiess and wastefui expenditure is based on iegisiated procedures, inciuding those 
set out in the Municipai Finance Management Act (Act No. 56 of 2003) and is recognised when the recovery thereof from the 
responsibie counciiiors or officiais is probabie. The recovery of unauthorised, irreguiar, fruitiess and wastefui expenditure is 
treated as other income in the Statement of Financiai Performance. 

1 1 PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS 

Provisions are recognised when the municipaiity has a present or constructive obiigation as a resuit of pást events, it is 
probabie that an outfiow of resources embodying economic benefits wiii be required to settie the obiigation and a reiiabie 
estimate of the provision can be made. Provisions are reviewed at reporting dáte and adjusted to refiect the current best 
estimate. Where the effect is materiai, non-current provisions are discounted to their present vaiue using a pre-tax discount 
rate that refiects the markeťs current assessment of the time vaiue of money, adjusted for risks specific to the iiabiiity (for 
exampie in the čase of obiigations for the rehabiiitation of iand). 

The municipaiity does not recognise a contingent iiabiiity or contingent asset. A contingent iiabiiity is disciosed uniess the 
possibiiity of an outfiow of resources embodying economic benefits is remote. A contingent asset is disciosed where an infiow 
of economic benefits is probabie. 


Future events that may affect the amount required to settie an obiigation are refiected in the amount of a provision where 
there is sufficient objective evidence that they wiii occur. Gains from the expected disposai of assets are not taken into 
account in measuring a provision. Provisions are not recognised for future operating iosses. The present obiigation under an 
onerous contract is recognised and measured as a provision. 

A provision for restructuring costs is recognised oniy when the foiiowing criteria over and above the recognition criteria of a 
provision háve been met: 

(b) The municipaiity has raised a vaiid expectation in those affected that it wiii carry out the restructuring by starting to 
impiement that pián or announcing its main features to those affected by it. 

The municipaiity has raised the foiiowing provisions for the current year 

Provision for Post retirement Healthcare Liability 

The Post Retirement Heaithcare Iiabiiity represents the obiigation of the municipaiity to meet the medicai aid contributions of 
retired empioyees. The amount of the iiabiiity is the present vaiue of the obiigation iess the fair vaiue of any pián assets heid 
in respect of the post-retirement medicai scheme. There are no pián assets in this vaiuation. For Key assumptions refer to 
Note 13 "Post Retirement Heaith Čare Liabiiity" 

Provision for Long Service awards 

The iong-service award is payabie after every 5 years of continuous Service. The provision is an estimate of the iong-service 
based on historicai staff turnover. For Key assumptions refer to Note 13 "Provision for Long Service Awards" 


Provision for Rehabiiitation of Landfill sites 

The provision for rehabiiitation of iandfiii sites reiates to the iegai obiigation to rehabiiitate iandfiii sites used for waste disposai. 
It is caicuiated as the present vaiue of the future obiigation, discounted over an average periód as determined by vaiues. For 
Key assumptions refer to Note 13 "Provision for Rehabiiitation of Landfiii sites" 
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12 LEASES 


12.1 MUNICIPALITY AS LESSEE 
Recognition 

Leases are classified as finance leases where substantially all the risks and rewards associated with ownership of an asset 
are transferred to the entity through the lease agreement. Assets subject to finance ieases are recognised in the Statement of 
Financiai Position at the inception of the iease, as is the corresponding finance iease iiabiiity. 

Assets subject to operating ieases, i. e. those ieases where substantiaiiy aii of the risks and rewards of ownership are not 
transferred to the iessee through the iease, are not recognised in the Statement of Financiai Position. The operating iease 
expense is recognised over the course of the iease arrangement. 

The determination of whether an arrangement is, or contains, a iease is based on the substance of the arrangement at 
inception dáte; nameiy whether fuifiiment of the arrangement is dependent on the use of a specific asset or assets or the 
arrangement conveys a right to use the asset. 

Measurement 

Assets subject to a finance iease, as recognised in the Statement of Financiai Position, are measured (at initiai recognition) at 
the iower of the fair vaiue of the assets and the present vaiue of the future minimum iease payments. Subsequent to initiai 
recognition these capitaiised assets are depreciated over the contract term. 

The finance iease iiabiiity recognised at initiai recognition is measured at the present vaiue of the future minimum iease 
payments. Subsequent to initiai recognition this iiabiiity is carried at amortised cost, with the iease payments being set off 
against the capitai and accrued interest. The aiiocation of the iease payments between the capitai and interest portion of the 
iiabiiity is effected through the appiication of the effective interest method. 

The finance charges resuiting from the finance iease are expensed, through the Statement of Financiai Performance, as they 
accrue. The finance cost accruai is determined using the effective interest method. 

The iease expense recognised for operating ieases is charged to the Statement of Financiai Performance on a straight-iine 
basis over the term of the reievant iease. To the extent that the straight-iined iease payments differ from the actuai iease 
payments the difference is recognised in the Statement of Financiai Position as either iease payments in advance (operating 
iease asset) or iease payments payabie (operating iease iiabiiity) as the čase may be. This resuiting asset and / or iiabiiity is 
measured as the undiscounted difference between the straight-iine iease payments and the contractuai iease payments. 


Derecognition 

The finance iease iiabiiities are derecognised when the entity’s obiigation to settie the iiabiiity is extinguished. The assets 
capitaiised under the finance iease are derecognised when the entity no ionger expects any economic benefits or Service 
potentiai to fiow from the asset. 

The operating iease iiabiiity is derecognised when the entity’s obiigation to settie the iiabiiity is extinguished. The operating 
iease asset is derecognised when the entity no ionger anticipates economic benefits to fiow from the asset. 


12 LEASES (CONTINUED) 

12.2 MUNICIPALITY AS LESSOR 
Recognition 

For those ieases that meet the definition of a finance iease, where the entity is the iessor, the entity derecognises the asset 
subject to the iease at the inception of the iease. Aiong with the derecognition of the asset the entity recognises a finance 
iease receivabie. Finance iease income is aiiocated to between the finance iease receivabie and finance income using the 
effective interest rate method and the resuiting finance income is recognised in the Statement of Financiai Performance as it 
accrues. 

For those ieases ciassified as operating ieases the asset subject to the iease is not derecognised and no iease receivabie is 
recognised at the inception of the iease. Lease payments received under an operating iease are recognised as income, in the 
Statement of Financiai Performance, in the periód that the income accrues. 

The determination of whether an arrangement is, or contains, a iease is based on the substance of the arrangement at 
inception dáte; nameiy, whether fuifiiment of the arrangement is dependent on the use of a specific asset or assets or the 
arrangement conveys a right to use the asset. 

Measurement 

Finance iease receivabies are recognised at an amount equai to the entity’s net investment in the iease. This net investment 
in the iease is caicuiated as the sum of the minimum future iease payments and unguaranteed residual vaiue discounted 
over the lease term at the rate implicit in the lease. 

Rental Income from operating ieases is recognised on a straight-iine basis over the term of the reievant iease. The difference 
between the straight-iined iease payments and the contractuai iease payments are recognised as either an operating iease 
asset or operating iease iiabiiity. An operating iease iiabiiity is raised to the extent that iease payments are received in 
advance (i. e. the straight-iine iease payments are more than the contractuai iease payments). The operating iease asset and 
/ or operating iease iiabiiity are measured as the undiscounted difference between the straight-iine iease receipts and the 
contractuai iease receipts. 

Derecognition 

Finance iease receivabies are derecognised when the entity’s right to the underiying cash fiows expire or when the entity no 
ionger expects economic benefits to fiow from the finance iease receivabie. 


Operating iease iiabiiities are derecognised when the entity’s obiigation to provide economic benefits or Service potentiai 
under the iease agreement expires. Operating iease assets are derecognised when the entity’s right to the underiying cash 
fiows expire or the entity no ionger expects economic benefits to fiow from the operating iease asset. 
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13 REVENUE 


Revenue is oniy recognised once all of the following criteria háve been satisfied: 

The Municipality has an obligation in terms of legislation to collect all revenue and as súch, the Municipality does not consider 
the collectability of the revenue on initial recognition. The Municipality will assess collectability subsequent to initial 
measurement and should the receivable be impaired, the impairment loss will be recognised as an expense. 


13.1 REVENUE FROM EXCHANGE TRANSACTIONS 

Revenue from exchange transactions refers to revenue that accrued to the municipality directiy in return for Services 
rendered / goods sold, the value of which approximates the consideration received or receivable excluding indirect taxes, 
rebates and discounts. 


Service charges relating to electricity and water are based on consumption. Meters are read on a monthly basis and are 
recognised as revenue when invoiced. Provisional estimates of consumption are made monthly when meter readings háve 
not been performed. The provisional estimates of consumption are recognised as revenue when invoiced. Adjustments to 
provisional estimates of consumption are made in the invoicing periód in which meters háve been read. These adjustments 
are recognised as revenue in the invoicing periód. The estimates of consumption between meter readings are based on 
average consumption. Revenue arising from the consumption of electricity in the month of June is fully accounted for whether 
invoiced or not 

Revenue from the sále of electricity prepaid meter cards is recognised at the point of sále. 

Service charges relating to refuse removal are recognised on a monthly basis in arrears by applying the approved tariff to 
each property that has improvements. Tariffs are determined per category of property usage, and are levied monthly based 
on the recorded number of refuse containers per property. 

Service charges from sewerage and sanitation are based on the number of sewerage connections on each developed 
property using the tariffs approved from Council and are levied monthly. 

Revenue from the rental of facilities and equipment is recognised on a straight-line basis over the term of the lease 
agreement. 

Dividends are recognised on the dáte that the Municipality becomes entitled to receive the dividend. 


Revenue arising from the application of the approved tariff of charges is recognised when the relevant Service is rendered by 
applying the relevant gazetted tariff. This includes the issuing of licences and permits. 

Revenue from the sále of goods is recognised when substantially all the risks and rewards in those goods is passed to the 
consumer. 
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13 REVENUE (CONTINUED) 

Revenue from Services rendered is recognised with reference to the stage of completion of the Service being rendered when 
the outcome of the transaction can reiiabiy estimated. The outcome of a transaction can be estimated reiiabiy when aii the 
foiiowing conditions are satisfied:- The amount of revenue can be measured reiiabiy, It is probabie that the economic benefits 
or Service potentiai associated with the transaction wiii fiow to the entity, The stage of compietion of the transaction at the 
reporting dáte can be measured reiiabiy, The costs incurred for the transaction and the costs to compiete the transaction can 
be measured reiiabiy. 

Revenue arising out of situations where the municipaiity acts as an agent on behaif of another entity (the principai) is iimited 
to the amount of any fee or commission payabie to the municipaiity as compensation for executing the agreed Services. 


13.2 REVENUE FROM NON-EXCHANGE TRANSACTIONS 

Revenue from non-exchange transactions refers to transactions where the municipaiity received revenue from another entity 
without directiy giving approximateiy equai vaiue in exchange. Revenue from non-exchange transactions is generaiiy 
recognised to the extent that the reiated receipt or receivabie quaiifies for recognition as an asset and there is no iiabiiity to 
repay the amount. 

Revenue from property rates is recognised when the iegai entitiement to this revenue arises. Coiiection charges are 
recognised when súch amounts are iegaiiy enforceabie. Penaity interest on unpaid rates is recognised on a time 
proportionate basis. 

Interest revenue is recognised on a time proportion basis. 

Fines constitute both spot fines and summonses. Revenue from spot fines and summonses is recognised when payment is 
received. 


Revenue from pubiic contributions and donations is recognised when aii conditions associated with the contribution háve 
been met or where the contribution is to finance property, piant and equipment, when súch items of property, piant and 
equipment quaiifies for recognition and first becomes avaiiabie for use by the municipaiity. Where pubiic contributions háve 
been received but the municipaiity has not met the reiated conditions, a deferred income (iiabiiity) is recognised. 


Contributed property, piant and equipment is recognised when súch items of property, piant and equipment quaiifies for 
recognition and become avaiiabie for use by the municipaiity. 

Revenue from the recovery of unauthorised, irreguiar, fruitiess and wastefui expenditure is based on iegisiated procedures, 
inciuding those set out in the Municipai Finance Management Act (Act No. 56 of 2003) and is recognised when the recovery 
thereof from the responsibie counciiiors or officiais is virtuaiiy certain. 

13.3 GRANTS, TRANSFERS AND DONATIONS 

Grants, transfers and donations received or receivabie are recognised when the resources that havo been transferred meet 
the criteria for recognition as an asset. A corresponding iiabiiity is raised to the extent that the grant, transfer or donation is 
conditionai and funds are invested untii it is utiiised. The iiabiiity is transferred to revenue as and when the conditions attached 
to the grant are met. 

Grants without any conditions attached are recognised as revenue in fuii when the asset is recognised, at an amount 
equaiiing the fair vaiue of the asset received. 

Interest earned on the investment is treated in accordance with grant conditions. If it is payabie to the funder it is recorded as 
part of the creditor. 

An asset that is recognised as a resuit of a non-exchange transaction is recognised at its fair vaiue at the dáte of the transfer. 
Consequentiy, revenue arising from a non-exchange transaction is measured at the fair vaiue of the asset received, iess the 
amount of any iiabiiities that are aiso recognised due to conditions that mušt stiii be satisfied. 

14 BORROWING COSTS 

Borrowing costs that are directiy attributabie to the acquisition, construction or production of quaiifying assets are capitaiised 
to the cost of that asset uniess it is inappropriate to do so. The municipaiity ceases the capitaiisation of borrowing costs when 
substantiaiiy aii the activities to prepare the asset for its intended use or saie are compiete. It is considered inappropriate to 
capitaiise borrowing costs where the iink between the funds borrowed and the capitai asset acquired cannot be adequateiy 
estabiished. Borrowing costs incurred other than on quaiifying assets are recognised as an expense in surpius or deficit when 
inciirrfid 

15 EMPLOYEE BENEFITS 

15.1 SHORT-TERM EMPLOYEE BENEFITS 

Short term empioyee benefits encompasses aii those benefits that become payabie in the short term, i. e. within a financiai 
year or within 12 months after the financiai year. These inciude saiaries and wages, short-term compensated absences and 
bonus pians. 

Short term empioyee benefits are recognised in the Statement of Financiai Performance as Services are rendered, except for 
non-accumuiating benefits, which are recognised when the specific event occurs. These short term empioyee benefits are 
measured at their undiscounted costs in the periód the empioyee renders the reiated Service or the specific event occurs. The 
entity recognises a iiabiiity and corresponding expense for short-term empioyee benefits when an empioyee has rendered 
Services that entitie him/her to the benefits. 
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15.2 POST EMPLOYMENT BENEFITS 

The municipality provides post employment benefits for its officials. These benefits are provided as a defined benefit plans. 
The entity identifies as defined benefit pians any post-empioyment pián in terms of which it has no obiigation to make further 
contributions to the pián over and above the monthiy contributions payabie on behaif of empioyees (for exampie in the event 
of a funding shortfaii). Any other pians are considered to be defined benefit pians. 


Contributions made towards the fund are recognised as an expense in the Statement of Financiai Performance in the periód 
that súch contributions become payabie. This contribution expense is measured at the undiscounted amount of the 
contribution paid or payabie to the fund. A iiabiiity is recognised to the extent that any of the contributions háve not yet been 
paid. Converseiy an asset is recognised to the extent that any contributions háve been paid in advance. 


The reguiar contributions constitute periodic costs for the year in which they are due and súch are inciuded in the staff costs. 

15.3 LEAVE PAY ACCRUAL 

The Municipaiity recognises an accruai for ieave pay. The iiabiiity is based on the totai amount of ieave days due to the 
empioyees at reporting dáte and on the totai remuneration package of the empioyees. 

15.4 ANNUAL BONUSES 

The municipaiity pays out an Annuai bonus to its empioyees during the month of their birthday or annuaiiy from dáte of 
empioyment. An accruai in respect of the iiabiiity reiating to the anticipated bonuses payabie is raised and is based on the 
monthiy basic saiary of the individuai. 

16 IMPAIRMENT OF NON-FINANCIAL ASSETS 

Recognition 

The entity assesses at each reporting dáte whether there is an indication that an asset may be impaired. Where the carrying 
amount of an asset exceeds its recoverabie amount (or recoverabie Service amount in the čase of non-cash-generating 
assets), the asset is considered impaired and is written down to its recoverabie amount (or recoverabie Service amount). 


Measurement 

An asseťs recoverabie amount (or recoverabie Service amount) is the higher of an asseťs or cash-generating uniťs fair 
value less costs to sell and its value-in-use. This recoverabie amount (or recoverabie Service amount) is determined for 
individuai assets. 

In determining the recoverabie amount (or recoverabie Service amount) of an asset the entity evaluates the assets to 
determine whether the assets are cash generating assets or non-cash generating assets. 

For cash generating assets the value is use is determined as a function of the discounted future cash flows from the asset. 
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16 IMPAIRMENT OF NON-FINANCIAL ASSETS (CONTINUED) 


Measurement (Continued) 

Where the asset is a non-cash generating asset the value in use is determined through one of the following approaches: 

► Depreciated replacement cost approach - The current replacement cost of the asset is used as the basis for this vaiue. 
This current repiacement cost is depreciated for a periód equai to the periód that the asset has been in use so that the finai 
depreciated repiacement cost is representative of the age of the asset. 

► Restoration cost approach - Under this approach, the present vaiue of the remaining Service potentiai of the asset is 
determined by subtracting the estimated restoration cost of the asset from the current cost of repiacing the remaining Service 
potentiai of the asset before impairment. 

► Service units approach - the present vaiue of the remaining Service potentiai of the asset is determined by reducing the 
current cost of the remaining Service potentiai of the asset before impairment, to conform with the reduced number of Service 
units expected from the asset in its impaired state. 


The decision as to which approach to use is dependent on the náture of the identified impairment. 

An assessment is made at each reporting dáte as to whether there is any indication that previousiy recognised impairment 
iosses may no ionger exist or may háve decreased. If súch indication exists, the Entity makes an estimate of the assets or 
cash-generating uniťs recoverabie amount. 

Irrespective of whether there is any indication of impairment, the municipaiity aiso: 

- tests intangibie assets with an indefinite usefui iife or intangibie assets not yet avaiiabie for use for impairment annuaiiy by 
comparing its carrying amount with its recoverabie amount. This impairment test is performed during the annuai periód and at 
the samé time every periód. 

Impairment iosses of continuing operations are recognised in the Statement of Financiai Performance in those expense 
categories consistent with the function of the impaired asset. 


An impairment ioss of assets carried at cost iess any accumuiated depreciation or amortisation is recognised immediateiy in 
surpius or deficit. Any impairment ioss of a revaiued asset is treated as a revaiuation decrease. 


Reversal of impairment iosses 

A previousiy recognised impairment ioss is reversed oniy if there has been a change in the assumptions used to determine 
the asseťs recoverabie amount since the iast impairment ioss was recognised. The reversai is iimited so that the carrying 
amount of the asset does not exceed its recoverabie amount, nor exceed the carrying amount that wouid háve been 
determined, net of depreciation, had no impairment ioss been recognised for the asset in prior years. Súch reversai is 
recognised in the Statement of Financiai Performance uniess the asset is carried at a revaiued amount, in which čase the 
reversai is treated as a revaiuation increase. 

17 INVENTORIES 

Initial recognition and measurement 

Inventories comprise current assets heid for saie, consumption or distribution during the ordinary course of business. 
Inventories are initiaiiy recognised at cost. Cost refers to the purchase price, pius taxes, transport costs and any other costs in 
bringing the inventories to their current iocation and condition. Where inventory is manufactured, constructed or produced, 
the cost inciudes the cost of iabour, materiais and overheads used during the manufacturing process. 


Where inventory is acquired by the entity for no or nominai consideration (i. e. a non-exchange transaction), the cost is 
deemed to be equai to the fair vaiue of the item on the dáte acquired. 

17 INVENTORIES (CONTINUED) 

Subsequent measurement 

Inventories, consisting of consumabie Stores, raw materiais, work-in-progress (WIP) and finished goods (FG), are vaiued at 
the iower of cost and net reaiisabie vaiue uniess they are to be distributed at no or nominai chargé, in which čase they are 
measured at the iower of cost and current repiacement cost. 


Redundant and siow-moving inventories are identified and written down from cost to net reaiisabie vaiue with regard to their 
estimated economic or reaiisabie vaiues. 

Differences arising on the vaiuation of inventory are recognised in the Statement of Financiai Performance in the year in 
which they arose. The amount of any reversai of any write-down of inventories arising from an increase in net reaiisabie vaiue 
or current repiacement cost is recognised as a reduction of inventories recognised as an expense in the periód in which the 
reversai occurs. 

Derecognition 

The carrying amount of inventories is recognised as an expense in the periód that the inventory was soid, distributed, written 
off or consumed, uniess that cost quaiifies for capitaiisation to the cost of another asset. 
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18 SURPLUS OR DEFICIT 


Gains and Losses 

Gains and losses arising from fair value adjustments on investments and loans, and from the disposal of assets, are 
Income, expenditure, gains and losses are recognised in surplus or deficit except for the exceptional cases where recognition 

19 EVENTS AFTER REPORTING DÁTE 

Events after the reporting dáte are those events, both favourable and unfavourable, that occur between the reporting dáte 
and the dáte when the Annual Financial Statements are authorised for issue. Two types of events can be identified: 


a) those that provide evidence of conditions that existed at the reporting dáte (adjusting events after the reporting dáte); and 

b) those that is indicative of conditions that arose after the reporting dáte (non-adjusting events after the reporting dáte). 

The Municipality will adjust the amounts recognised in the Annual Financial Statements to reflect adjusting events after the 
reporting dáte once the event occurred. 


The Municipality will disciose the náture of the event and an estimate of its financial effect or a statement that súch estimate 
cannot be made in respect of all matéria! non-adjusting events, where non-disciosure could influence the economic decisions 
of users taken on the basis of the Annual Financial Statements. 

20 VALUE ADDED TAX (VAT) 

The Municipality accounts for Value Added Tax on the payments basis. Revenue, expenses and assets are recognised net of 
the amount of VAT. The net amount of VAT recoverable from or payable to, the taxation authority is disciosed on the face of 
the statement of financial position. 

21 RELATED PARTIES 

The entity has processes and Controls in plače to aid in the Identification of related parties. A related party is a person or an 
entity with the ability to control or jointly control the other party, or exercise significant influence over the other party, or vice 
verša, or an entity that is subject to common control, or joint control. Related party relationships where control exists are 
disciosed regardless of whether any transactions took plače between the parties during the reporting periód. 


Where transactions occurred between the entity any one or more related parties, and those transactions were not within: 

(a) normál supplier and/or client/recipient relationships on terms and conditions no more or less favourable than those 
which it is reasonable to expect the entity to háve adopted if dealing with that individual entity or person in the samé 
circumstances; and 

(b) terms and conditions within the normál operating parameters established by the reporting entity’s legal mandate; 


Further details about those transactions are disciosed in the notes to the financial statements. Refer to Note 44 for identified 
related parties and related party transactions. 


22 PRESENTATION OF BUDGET INFORMATION IN THE FINANCIAL STATEMENTS 

Municipalities are typically subject to budgetary limits in the form of appropriations or budget authorizations (or equivalent), 
which are given effect through authorising legislation, appropriation or simiiar procedures. 

General purpose financial reporting by municipalities shall provide Information on whether resources were obtained and used 
in accordance with the legally adopted budget. 

The annual financial statements and the budget are on the samé basis of accounting therefore a comparison with the 
budgeted amounts for the reporting periód háve been included in the annual financial statements. 

The entity shall present a comparison of the budget amounts for which it is held publicly accountable and actual amounts 
either as a separáte additional financial statement or as additional budget columns in the financial statements currently 
presented in accordance with Standards of GRÁP. The comparison of budget and actual amounts shall present separately for 
each level of legislatíve oversight: 

(a) the approved and final budget amounts; 

(b) the actual amounts on a comparable basis; and 

(c) by way of note disciosure, an explanation of matéria! differences between the budget for which the group is held publicly 
accountable and actual amounts, uniess súch explanation is included in other public documents issued in conjunction with 
the financial statements, and a cross reference to those documents is made in the notes. 
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23 INVESTMENT IN MUNICIPAL ENTITY 


Annual Financial Statements 

The group Annual Financial Statements include those of the municipality and its controlled entity (subsidiary). The results of 
the subsidiary is included trom the effective dáte of acquisition. 

Consolidated Annual Financial Statements are prepared, and on acquisition, the group recognises the subsidiary's 
identifiable assets, liabilities and contingent liabilities at fair value, except for assets classified as held-for-sale, which are 
recognised at fair value less cost to sell, from the dáte the control commences until the control ceases. 


Municipal Annual Financial Statements 

In the municipality's separáte Annual Financial Statements, the investment in the municipal entity are carried at cost, less any 
accumulated impairment. 


The Municipal entity is an entity controlled and wholly owned by Nkonkobe Local Municipality. Control exists as the 
municipality has the power to govern the financial and operating policies, exercise direct control and the municipality provides 
a majority of the financial needs of the entity. 


GRÁP 6 - Consolidated and separáte financial statements 

The Group Annual Financial Statements is presented in accordance with GRÁP 6 - "Consolidated and separáte financial 
statements". The štandard is applied retrospectively for the separáte financial statements. The effects at transaction dáte 
was determined and the opening accumulated surpluses and deficite adjusted as this is the first year that this štandard is 
initially adopted. In terms of paragraph 19 of Directive 4, no comparative Information is required to be disciosed, however, due 
to the simplicity of the transactions between the municipality and its sóle wholly owned entity, the comparative Consolidated 
figures is fully disciosed. 
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NKONKOBE LOCAL MUNICIPALITY 

Annual Financial Statements 
Notes to the Financial Statements 
for the year ending 30 June 201 4 


2014 2013 

R R 

1 Cash and Cash Equivalents 

Cash and cash equivalents consist of the following 
Cash on hand 
Cash at bank 
Call deposits 
Other 


The entity has the following bank accounts: - 

ABSA 

Cheque Account : 4081 71 6725 

Cash book balance at beginning of year 



Cash book balance at end of year 

2 215 425 

- 

Bank statement balance at beginning of year 

- 

- 

Bank statement balance at end of year 

2 369 568 

- 


3 698 

2 468 386 1 105 797 

9 076 1 0 1 72 

783 1 00 

3 264 261 1 115 969 


FNB 

Cheque Account : 62026192336 
Cash book balance at beginning of year 
Cash book balance at end of year 
Bank statement balance at beginning of year 
Bank statement balance at end of year 


Cash on hand 

Other 

Call Account 

T otal bank overdraft 

Total cash and cash equivalent 


1 105 797 (320 548) 


252 961 

1 105 797 

1 120 891 

2 207 669 

252 961 

1 120 891 


■ 

■ 

795 876 

10 172 

- 

- 


- 

- 

3 264 262 

1 115 969 
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2 Trade and Other Receivables from Exchange Transactions 


Balance as at 30 June 2014 

Refuse 

Gross Balances 

Provision for 

Net Balance 

15 241 397 

Doubtful Debts 

-12 288 821 

2 952 576 

Other receivables 

3 375 430 

-924 406 

2 451 024 

Employee advances 

Provincial Government 

National Government 

Total Trade and other receivables as at 30 June 2014 

25 249 900 

-3112113 

-15 591 606 

9 658 294 


Gross Balances 

Provision for 

Net Balance 

Balance as at 30 June 2013 

R 

Doubtful Debts 

R 

R 

Electricity 

5 439 1 23 

-922 412 

4 516 711 

Refuse 

1 0 044 947 

-1 705 761 

8 339 1 86 

Other receivables 

3 638 043 

-3112113 

525 930 

Total Trade and other receivables as at 30 June 2013 

19 122 113 

-5 740 287 

13 381 826 

Refuse: Aaeina 

Current (0 - 30 days) 


715 598 

622 294 

31-60 Days 


610 654 

489 866 

61-90 Days 


555 434 

453 786 

91-1- Days 


13 359 711 

8 479 001 

Total 


15 241 397 

10 044 947 
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2 


2.1 


2 Trade and Other Receivables from Exchange Transactions Continues 


Electricitv: Aqeinq 


Current (0 - 30 days) 



2 633 092 

3 136 034 

31-60 Days 



588 216 

710 257 

61-90 Days 



272 748 

914 822 

91-1- Days 



3 139 017 

678 010 

Total 


= 

6 633 072 

5 439 123 

Other receivables: Aaeina 





Current (0 - 30 days) 



279 537 

1 077 044 

31-60 Days 



160 931 

152 377 

61-90 Days 



108 707 

85 843 

91 - 120 Days 



2 826 255 

4 685 725 

Total 


= 

3 375 430 

6 000 989 

Trade and Other Receivables from Exchange Transactions 




Summary of Debtors by Customer Classificatior 

Consumers 

Industrial / 

Provincial and 

Total 



Commercial 

National 





Government 



R 

R 

R 


as at 30 June 2014 





Current (0 - 30 days) 

1 055 836 

1 176 656 

837 069 

3 069 560 

31-60 Days 

928 025 

635 565 

513 651 

2 077 242 

61-90 Days 

862 958 

379 840 

374 938 

1 617 735 

91 -r Days 

27 444 988 

3 556 546 

14 517 092 

45 518 626 

Sub-total 

30 291 807 

5 748 607 

16 242 750 

52 283 163 

Less: Provision for doubtful debts 

-13 104 675 

-2 486 931 


-15 591 606 

Total debtors by customer classification 

17 187 132 

3 261 676 

16 242 750 

36 691 558 


as at 30 June 2013 

Current (0 - 30 days) 

3 999 874 

866 599 

613 025 

5 479 497 

31-60 Days 

1 052 020 

406 832 

423 443 

1 882 295 

61-90 Days 

1 984 182 

304 514 

135 228 

2 423 923 

91 -r Days 

20 941 220 

6 530 088 

1 700 770 

29 172 078 

Sub-total 

27 977 296 

8 108 033 

2 872 465 

38 957 794 

Less: Provision for doubtful debts 

-7 81 1 285 

-2 263 770 

- 

-10 075 055 

Total debtors by customer classification 

20 166 011 

5 844 263 

2 872 465 

28 882 739 


Included in the total debtors by customer classification is the following amounts related to property rates (Refer to Note 3) 

Property Rates 

28 008 909 

1 8 454 239 

Provision for doubtful debts 

-4 334 768 

-4 334 768 

Subtotal 

23 674 141 

14 119 471 

Reconciliation of the doubtful debt provision 



Balance at beginning of the year 

5 740 287 

2 298 736 

Contributions to provision (Note 24) 

12 128 581 

6 066 515 

Doubtful debts written off against provision 

-2 277 262 

-2 624 964 

Balance at end of year 

15 591 605 

5 740 287 


Trade and other receivables pást due but not impaired 


The ageing of amounts pást due but not impaired is as follows: 
Neither pást due nor impaired 
Less than 30 days 


31 to 60 days 


773 723 

61 to 90 days 

3 791 006 

162 098 

91-1- Days 

1 166 667 

2 049 876 

Greater than 1 20 days 

1 239 418 

349 1 06 


6 197 091 

3 334 802 


Trade and other receivables impaired 


The amount of the provision was R 1 5 591 606 as at 30 June 201 4 (2013: R 1 0 075 058) 
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2.2 Credit quality of trade and other receivables from exchange transactions 

The municipality does not háve a formal credit quality assessment procese. 


2.3 Fair value of trade and other receivables 


The carrying value of trade and other receivables approximates their fair value. 

2.3 Trade and other receivables pledged as security 

2014 2013 

R R 

3 Other Receivables from Non-Exchange Transactions 


Property Rates 

39 924 244 

25 538 839 

Provision for doubtful debts 

-1 1 026 950 

-4 334 768 

Subtotal 

28 897 294 

21 204 071 

Recoverable Expenditure 

- 

25 290 

Total Other Debtors 

28 897 294 

21 229 361 

Rates: Aaeina 

Current (0 - 30 days) 

796 824 

621 809 

31-60 Days 

717 441 

520 625 

61-90 Days 

680 846 

964 723 

90-1- Days 

37 729 132 

16 347 082 

Total 

39 924 244 

18 454 239 

Reconciliation of the doubtful debt provision 

Balance at beginning of the year 

4 334 768 

2 219 560 

Contributions to provision (Note 24) 

11 031 331 

2 1 1 5 208 

Doubtful debts written off against provision 


- 

Reversal of provision 


- 

Balance at end of year 

15 366 099 

4 334 768 


Property Rates 

Interest is charged on all accounts that are overdue for more than 30 days. Interest charged is at prime rate plus 1%. 


Recoverable Expenditure 

No interest charged due to the short term náture of the debt. 

Provincial Government 

National Government 

Prepayments (if not matéria!) 

None 

4 Inventories 

Carrying value of inventory 686 706 931 939 


Inventory consist out of: 

Consumable Stores 686 706 931 939 
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NKONKOBE LOGAL MUNICIPALITY 

Annual Financial Statements 
Notes to the Financial Statements 
for the year ending 30 June 2014 

5 Property, Plánt and Equipment 
5.1 Reconciliation of Carrying Value 



2014 



2013 


Cost 

Accummulated 
Depreciation & 

Carrying Value 

Cost 

Accummulated 
Depreciation & 

Carrying Value 

R 

Impairment 

R 

R 

R 

Impairment 

R 

R 


Land 

5 352 200 

- 

5 352 200 

5 352 200 

- 

5 352 200 

Buildings 

57 914 326 

-3 897 819 

54 016 507 

48 894 708 

-2 750 803 

46 143 905 

Vehicles 

1 0 498 977 

-8 793 223 

1 705 754 

10 595 051 

-6 564 174 

4 030 876 

Capital Work in Progress 

20 327 572 

- 

20 327 572 

16 094 771 


16 094 771 

Furniture & Fittings 

4 096 013 

-2 842 827 

1 253 186 

4001 918 

-2 562 950 

1 438 968 

Plánt, Machinery & Equipment 

28 761 390 

-7 930 296 

20 831 094 

13 600 091 

-4 446 338 

9 153 753 

Computer Equipment 

2 393 817 

-1 634 802 

759 015 

2 065 868 

-1 206 045 

859 823 

Parks and Recreation 

14 764 541 

-2 992 388 

11 772 153 

14 764 541 

-2 389 025.50 

12 375 515 

Roads 

205 463 451 

-83 251 357 

122 212 094 

200 489 589 

-66 706 233 

133 783 356 

Electricity Transmission Networks 

51 265 273 

-7 655 489 

43 609 784 

51 265 273 

-6 039 334 

45 225 939 

Solid Waste Disposal 

529 166 

-504 776 

24 391 

529 166 

-473 806 

55 361 

Total 

401 366 726 

-119 502 977 

281 863 749 

367 653175 

-93 138 698 

274 514 477 


5.2 Reconciliation of Property Plánt and Equipment - 2014 


Carrying Value 
Opening Balance 

Additions 

Disposals 

T ransfers 

Depreciation 

Impairment 

Revaluation 

Carrying Value 
Closing Balance 

R 

R 

R 

R 

R 

R 

R 

R 


Land 

5 352 200 

- 

- 

- 

- 

5 352 200 

Buildings 

46 143 905 

1 1 755 503 

-2 735 885 


-1 147 016 

54 016 507 

Vehicles 

4 030 876 

321 582 

-417 655 


-2 229 049 

1 705 754 

Capital Work in Progress 

13 602 065 

4 232 801 




17 834 866 

Furniture & Fittings 

1 438 968 

300 803 

-206 707 


-279 877 

1 253 186 

Plánt, Machinery & Equipment 

9 1 53 752 

15 168 254 

-6 955 


-3 483 958 

20 831 094 

Computer Equipment 

859 824 

376 685 

-48 736 


-428 757 

759 016 

Parks and Recreation 

1 2 375 525 




-603 362 

11 772 163 

Roads 

133 783 357 

6 235 990 

-1 262 128 


-16 545 124 

122 212 094 

Electricity Transmission Networks 

45 225 939 




-1 616 155 

43 609 784 

Solid Waste Disposal 

2 548 056 




-30 970 

2 517 086 

Total 

274 514 467 

38 391 618 

-4 678 067 

- 

-26 364 269 

281 863 749 
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5.3 Reconciliation of Property Plánt and Equipment - 2013 


Carrying Value 
Opening Balance 

Additions 

Disposals 

T ransfers 

Depreciation 

Impairment 

Revaluation 

Carrying Value 
Closing Balance 

R 

R 

R 

R 


R 

R 

R 


Land 

5 352 200 

- 



- 



5 352 200 

Buildings 

45 542 678 

1 726 550 



-1 125 323 



46 143 905 

Vehicles 

5 775 538 

43 762 



-1 788 424 



4 030 876 

Capital Work in Progress 

- 

13 602 065 



- 



13 602 065 

Furniture & Fittings 

1 751 835 

367 929 

-344 875 


-335 922 



1 438 968 

Plánt, Machinery & Equipment 

10 664 985 

261 818 

-218 


-1 772 832 



9 1 53 752 

Computer Equipment 

323 211 

866 765 

-19 714 


-310 438 



859 824 


1 1 947 060 

1 028 261 



-599 796 



12 375 525 

Roads 

149 735 873 

737 436 



-16 689 952 



133 783 357 

Electricity Transmission Networks 

44 392 402 

2 215 856 



-1 382 318 



45 225 939 

Solid Waste Disposal 

2 883 009 

-244 806 



-90 148 



2 548 056 

Total 

278 368 792 

20 605 635 

-364 806 

- 

-24 095153 

- 

- 

274 514 467 
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5.1 Property, plánt and equipment pledged as security 


2014 2013 

R R 


None 


5.2 Capitalised expenditure 


5.3 


5.4 


Details of expenses that were capitalised to WIP 

1 319 931.63 

Newtown Internal Streets 

13 010 619.71 

Council Chamber (Wip) 

58 080.00 

Constuction Of Pre-Schools (Wip) 

751 184.51 

Durban Street 

55 080.00 

Paving Debe-Nek - Mig 

17 890.61 

Fencing Of Alice Town Cemeteries 

167 480.00 

Mbizana Community Halí 

107 250.00 

Zibi Community Halí 

95 610.00 

Dyamala Community Halí 

34 950.00 

Maarsdorp Community Halí 

46 770.00 

Balfour Internal Streets - Mig 

1 826 597.34 

Paving Regravelling And Claverts - Mig 

363 516.12 

Renovations To Engineering, Hr, And Admin Building 

87 275.50 

Refurbishment Of OId Parking Garage Into New Office Block 

164 755.81 

Construction Of Lower Ngqolowa Sportsfield: Phase 1 

545 048.14 

Binfield Community Halí 

7 650.00 

Montangu Street 

692 822.04 

Chicken Abattoir - Mig 

857 812.16 

Fencing Of Dams 

1 778 832.30 

Regravelling Of Roads - Oanda - Mxumbu 

23 740.60 

Šport Complex-Fort Beaufort 

874 430.63 

Community Halí - Khulile 

161 400.00 

Community Halí - Ntonga 

183 927.56 

Community Halí - Hertzog 

13 800.00 

Gqumashe Access Road 

161 450.00 

Kwamathole Community Halí 

34 810.00 

Mdlandle Pre-School 

318 699 

Alice Park Phase 2 

332 380 

MEVACHILD ČARE 

95 990 

MDENI DAY ČARE 

1 1 5 054 

PAVING GUGULETHU - MIDDLEDRIFT 

1 22 647 

Temlet 

912 564 

DEBE NEK 

994 102 


26 334 150 


11 2 222 
8 058 
17 239 
5 800 

143 319 


The municipality carries Property, Plánt and Equipment at cost less accumulated depreciation. No 


Property, Plánt and Equiquipment 
Computer Equipment 
Buildings 


5.5 Contractual commitments for the acquisition of property, plánt and equipment 

By the dáte that the financial statements were authorised for issue the following contractual commitments for the acquisition of property, plánt and equipment 
existed. 


Purchase of new property, plánt and equipment 
Finance leases of new property, plánt and equipment 
Construction of new property, plánt and equipment 

Total 


1 1 759 496 

34 291 143 

45 406 887 24 694 069 

79 698 030 36 453 565 


33 


34 



NKONKOBE LOGAL MUNICIPALITY 

Annual Financial Statements 
Notes to the Financial Statements 
for the year ending 30 June 2014 

6 Intangible Assets 
6.1 Reconciliation of Carrying Value 


6.2 


6.3 



2014 



2013 


Cost 

Accummulated 

Carrying Value 

Cost 

Accummulated 

Carrying Value 


Amortisation & 



Amortisation & 



Impairment 



Impairment 


R 

R 

R 

R 

5 

R 


Computer Software 

805 687 

-476 893 

328 794 

377 973 

-318 645 

59 329 

Other 



- 



- 

Total 

805 687 

-476 893 

328 794 

377 973 

-318 645 

59 329 # 


Reconciliation of Intangible Assets - 2014 


Carrying Value 
Opening Balance 

Additions 

Disposals 

Transfere Amortisation 

Impairment 

Carrying Value 
Closing Balance 


R 

R 

R 

R R 

R 

R 

Computer Software 

59 329 

427 714 

- 

144 103 


342 939 

Total 

59 329 

427 714 

- 

144 103 

- 

342 939 


Reconciliation of Intangible Assets - 2013 


Carrying Value 
Opening Balance 

Additions 

Disposals 

Transfere Amortisation 

Impairment 

Carrying Value 
Closing Balance 


R 

R 

R 

R R 

R 

R 

Computer Software 

186 359 

81 798 

- 

-208 828 

- 

59 329 

Total 

186 359 

81 798 

- 

-208 828 

- 

59 329 


6.4 Intangible Assets pledged as security 2014 2013 

Computer Software 
Other 
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7 Investment Property Carried at Fair Value 

7.1 Reconciliation of Investment Property Carried at Fair Value - 2014 


Carrying Value 
Opening Balance 

Additions 

Disposals 

Transfers 

Fair Value 
Adjustment 

Carrying Value 
Closing Balance 

R 

R 

R 

R 

R 

R 


Vacant Land 

17 053 437 

- 

- 

- 

1 889 200 

18 942 637 

Land 

59 900 

- 

- 

- 

- 

59 900 

Buildings 

562 563 

- 

- 

- 

73 000 

635 563 

Total 

17 675 900 

- 

- 

- 

1 962 200 

19 638 100 

Reconciliation of Investment Property Carried at Fair Value - 2013 


Carrying Value 

Additions 

Disposals 

Transfers 

Fair Value 

Carrying Value 


Opening Balance 




Adjustment 

Closing Balance 


R 

R 

R 

R 

R 

R 

Vacant Land 

1 5 888 700 

- 

- 

- 

1 1 64 737 

17 053 437 

Land 

59 900 

- 

- 

- 

- 

59 900 

Buildings 

2 198 300 

- 

- 

1 775 300 

139 563 

562 563 

Total 

18 146 900 

- 

- 

1 775 300 

1 304 300 

17 675 900 


36 



NKONKOBE LOGAL MUNICIPALITY 

Annual Financial Statements 
Notes to the Financial Statements 
for the year ending 30 June 201 4 


2014 2013 

R R 

7.4 Investment property pledged as security 

Asset: 

Vacant Land 
Land 

Buildings - 


7.5 Restriction to the title of Investment property 

There are currently no restrictions to the tittie of the Investement property owned by the municipality. 

7.6 Details of property 
Vacant Land (Various ERFs) 


Purchase price: 

14 599 100 

14 599 100 

Additions/Revaluations since purchase 

2 661 237 

2 661 237 

Capitalised expenditure 

- 

- 


17 260 337 

17 260 337 

Land (Municipal Land rented out) 

Purchase price: 

54 400 

54 400 

Additions/Revaluations since purchase 

54 400 

5 500 

Capitalised expenditure 

- 

- 


108 800 

59 900 

Buildings (Municipal Buildings rented out) 

Purchase price 

2 000 400 

2 000 400 

Additions/Revaluations since purchase 

337 463 

337 463 

Capitalised expenditure 


- 


2 337 863 

2 337 863 

Total 

19 707 000 

19 658 100 


Rental income from investment property 141 270 141 270 

Due to the number of the properties, it is not practical to disciose details of each property in the financial statements. A register indicating the full 
details of every property is available on request from the registered Office of the municipality 


Details of valuation 

The valuation of Land and Buildngs was performed by an independent valuator, namely PJ Lindstrom who is not connected to the municipality. 

The valuation of properties leased out and treated as Investment property was performed using the Direct Comparison Method. Vacant Land was 
valued using the Direct Comparison Method based on other sales of vacant land in town. 


These assumptions are based on current market conditions. 

The carrying value of the revalued assets under the cost model would háve been: 

Vacant Land 

Land 

Buildings 


14 599 100 14 599 100 

54 400 54 400 

1 814 316 1 814 316 

16 467 816 16 467 816 
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2014 

2013 



R 

R 

8 

Trade and Other Payables from Exchange Transactions 




Trade creditors 

32 624 776 

29 175 367 


Staff leave and bonus accrual 

6 938 649 

4 641 627 


Other creditors 

1 809 857 

1 656 293 


Subtotal 

41 373 282 

35 473 287 


Payments received in advance 

1 1 754 778 

3 389 344 


Total Trade and other payables 

53128 060 

38 862 632 


Fair value of trade and other payables 




The effect of discounting Trade creditors to fair value was considered immaterial. Accordingly Trade and other payables approximate fair value. 


9 

Consumer Deposits 




Electricity and Water 

1 268 830 

1 198 251 


Total consumer deposits 

1 268 830 

1 198 251 


Consumer deposits collected do not accrue any interest . 



10 

VAT Receivable 




VAT receivable 

2 455 629 

258 020 


VAT is payable on the receipts basis. VAT is paid over to SARS oniy once payment is received trom debtors. AH VAT returns were submitted and paid on time during 
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11 Unspent Conditional Grants and Receipts 


2014 

R 


2013 

R 


Unspent Conditional Grants from other spheres of Government 

EQUITABLESHARE 

MIG 

MSIG 

FMG 

INTERGRATED NATIONAL ELECTRIFICATION PROGRAMME 
ENERGY EFFICIENCY & DEMAND SIDE MANAGEMENT 
LIBRARY GRANTS 

EXPANDED PUBLIC WORKS PROGRAMME 
ECDLGTA - GREENING AND BEAUTIFICATION (OTHER) 

LSDF - MIDDLEDRIFT SPATIAL DEVELOPMENT FRAMEWORK 

Total Unspent Conditional Grants and Receipts 

Non-current unspent conditional grants and receipts 
Current portion of unspent conditional grants and receipts 

For the reconciliation of Unspent Conditional Grants and Receipts refer to note 19. 

12 Borrowings 

Other borrowings 


Less : Current portion transferred to current liabilities 
Other borrowings 

Total Long-Term Non-Current Borrowings 


2 096 061 14 164 

1 975 301 147 392 


714 164 
147 392 


4 932 919 


161 557 

4 932 919 


161 557 

4 932 919 


161 557 

2014 

R 

12 442 775 

2013 

R 


-1 594 305 

14 037 079 

- 

- 


- 

12 442 775 


- 


The above disciosed borrowings relate to high purchase of plánt items payments of which are to be recovered from Municipal Infrustructure Grant. 
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13 Finance Lease Liability 


2014 

Minimum iease 

Future finance 

of minimum 


payment 

charges 

iease payments 

Amounts payable under finance ieases 

R 

R 

R 

Within one year 

86 847 

7 427 

94 274 

Within two to five years 

37 161 

799 

1 1 2 242 

Later than five years 

- 

- 

- 


1 24 008 

8 226 

244 476 

Less: Amount due for settiement within 12 months 

-86 847 

-7 427 

-179 018 


37 161 

799 

65 458 


The municipality leases labour saving devices. The lease term is for 3 years commencing September 201 1 . Interest rates are linked to prime + .085%. The lease has a 


2013 

Minimum iease 

Future finance 

Present vaiue 
of minimum 


payment 

charges 

iease payments 

Amounts payabie under finance ieases 

R 

R 

R 

Within one year 

300 523 

25 677 

274 846 

Within two to five years 

1 60 500 

8 196 

152 305 

Later than five years 

- 

- 

- 


461 024 

33 872 

427 151 

Less: Amount due for settiement within 12 months 

-300 523 

-25 677 

-274 846 


160 500 

8 196 

152 305 


The municipality leases labour saving devices. The lease term is for 3 years commencing September 201 1 . Interest rates are linked to prime + .085%. The lease has a 

14 Non-Current Provisions 


Reconciliation of Movement in Provision - 2014 



Provision for 

Provision for iong-service 

Totai 


rehabiiitation of 

awards 



iandfiii sites 




R 

R 

R 

Opening Baiance 

2 560 400 

3 491 552 

6 051 952 

Amounts Used 

-54 807 



Movements 


315 901 


Ciosing Baiance 

2 505 593 

3 807 453 

6 051 952 


Reconciiiation of Movement in Provision - 2013 

Provision for 

Provision for iong-service 

Totai 


rehabiiitation of 
iandfiii sites 

R 

awards 

R 

R 

Opening Baiance 

2 510 047 

2 477 21 1 

4 987 258 

Amounts Used 


-103 242 

-103 242 

Movements 

50 353 

1 117 583 

1 167 936 

Ciosing Baiance 

2 560 400 

3 491 552 

6 051 952 


Provision for rehabiiitation of iandfiii sites 



The municipality operates 4 refuse disposal sites in an around Nkonkobe Municipality ( Alice, Middiedrift, Fort Beaufort and Seymour). In accordance with legislation , 
every year the municipality raises a provision for the estimated cost of rehabilitating the land over which the sites are situated. The provision is assessed every year by 

a qualified valuer and a liability raised. Movements in the provision are recognised in the statement of financial performance. 


Principai assumptions: 

Airspace utilisation factor 

0.75 tons per m3 


Volumetríc ration of cover matéria! to waste 

1:4 


Height of waste from lowest level 

2 meters 


Rehabiiitation (Cieaning and covering) 

141 .90 per square meter 


Provision for iong-service awards 



The municipality offers employees LSA for every 5 years of Service completed, from 5 years of Service to 45 years of Service, inclusive. 

The LSA is not a funded 

arrangement. 

2014 

2013 


R 

R 

Principai actuariai assumptions: 



Discount rate 

7.87% 

7.14% 

General Salary Inflation 

7.09% 

6.75% 

Net effective discount rate 

0.73% 

0.36% 

Average retirement age 

63 

63 

Mortality pre-retirement 

SA85-90 

SA85-90 
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15 Property Rates 


2014 

R 


2013 

R 


16 


17 


18 


19 


Actual 


Residential 

3 631 346 

2 575 946 

Commercial 

4 723 161 

3 843 482 

Light Industries 

24 881 159 

1 1 828 294 

Heavy Industries 

1 302 153 

1 247 077 

State 

- 

-101 364 

Multy Purpose 

116 143.24 

- 

Church 

69 

- 

Industrial 

32 

- 

Privately owned town 

553 102 

- 

Vacant 

92 429 

- 

Totai property rates 

35 299 594 

19 393 434 

Property rates - penalties imposed and collection charges 

- 

- 

Totai 

35 299 594 

19 393 434 

Vaiuations 

Residential 

884 949 644 

973 467 444 

Commercial 

958 259 930 

960 073 923 

State 

1 311 563 046 

685 585 813 

Municipal 

- 

103 267 542 

Other 

1 65 1 90 288 


Totai Property Vaiuations 

2 722 394 722 

2 716 415122 


Valuations on land and buildings are performed every four years. The last valuation came into effect on 1 July 2009. Interim valuations are processed annually in 
September to také into account changes in individual property values due to alterations. 

A generál rate of 0.0079 (residential), 0.0158 (business), 0.0237 (state) is applied to property valuations to determine assessment rates. Rebates of R 35,000 are 
granted to residential property owners. 

Rates are levied on a monthly or annual basis with the final dáte of payment being 30 September for annual levies. Interest at prime + 1% per month (2013: prime + 1% 
) is levied on outstanding rates. 


Service Charges 


Sále of electricity 

28 225 759 

29 666 695 

Refuse removal 

9 440 372 

8 886 226 

Totai Service Charges 

37 666 131 

38 552 921 


Rentai of Faciiities and Equipment 



Rental of faciiities 

287 905 

263 835 

- Straight-lined operating lease receipts 

286 395 

262 325 

- Contingent rentals 

- 

- 

Other rentals 

1 510 

1 510 

Totai rentais 

287 905 

263 835 


interest Earned - Externai investments 



Bank 

1 89 803 

93 735 

Financial assets 

400 602 

806 237 

Other 

- 

- 

Totai interest 

590 406 

899 972 


interest Earned - Outstanding Receivabies 



Receivables 

3 402 554 

1 817417 

Totai interest 

3 402 554 

1 817 417 


20 Government Grants and Subsidies 

Reconciliation of Movement in Grant - 2014 



Baiance 
unspent at 

Current year receipts 

Conditions met - 

Conditions stiii to be 


beginning of 

transferred to revenue 

met - remain iiabiiities 


year 

R 

R 

R 

R 

Equitable share 

- 

94 338 000 

94 338 000 

- 

MIG 

- 

29 147 000 

29 147 000 

- 

MSIG 

- 

890 000 

890 000 

- 

FMG 

- 

1 650 000 

1 650 000 

- 

Intergrated national electrification programme 

- 

3 600 000 

1 503 939 

2 096 061 

energy efficiency & demand side management 

- 

4 999 700 

3 024 399 

1 975 301 

Library grants 

- 

801 000 

801 000 

- 

Expanded public works programme 

- 

2 1 80 000 

2 1 80 000 

- 

ECDLGTA - greening and beautification (other) 

14 164 

700 000 

- 

714 164 

LSDF - middiedrift spatial development framework 

147 392 

- 

- 

147 392 

LGSiTA 


57 851 

57 851 

- 

Totai Government Grant and Subsidies 

161 557 

138 363 551 

133 592 189 

4 932 919 
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Reconciliation of Movement in Grant - 2013 



Baiance 
unspent at 
beginning of 
year 

R 

Current year receipts 

R 

Conditions met - 
transferred to revenue 

R 

Conditions stiii to be 
met - remain iiabiiities 

R 

Equitable Share 

- 

86 351 000 

86 351 000 


- 

MIG Grant 

- 

26 315 000 

26 315 000 


- 

MSIG 

- 

800 000 

800 000 


- 

FMG 

- 

1 500 000 

1 500 000 


- 

LED Capacity Grant 

23 242 

240 632 

249 709 


14 164 

LED Strategy Grant 

147 392 

- 

- 


147 392 

Sports Arts and Culture Grant 

- 

801 000 

801 000 


- 

Expanded Public Works Programme (EPWP) 

- 

1 181 000 

1 181 000 


- 

Provincial LED projects 1 

- 

138 931 

138 931 


- 

Other Government Grants and Subsidies 

- 




- 

Totai Government Grant and Subsidies 

170 634 

117 327 563 

117 336 641 


161 557 


Unspent conditional grants at year end consist of the following; 

20.1 Equitable Share 

In terms of the Constitution, this grant is used to subsidise the provision of basic Services to indigent community members. AH registered indigents receive a monthly 
subsidy of R88.29 (2013: R84.08), which is funded from the grant. 

20.2 Changes in ieveis of government grants 

Based on the allocations set out in the Division of Revenue Act, (Act No 2 of 2013), no significant changes in the level of government grant funding are expected over 
the forthcoming 3 financial years. 

21 Other income 2014 2013 

R R 


Revenue from Exchange Transactions - Sále of goods and Services 


22 Fines, Penaities and Forfeits 

Fines 

Penaities 

Forfeits 

Totai 


23 Empioyee Reiated Costs 

Employee reiated costs - Salaries and Wages 

Empioyee reiated costs - Contributions for UIF, pensions and medical aids 

Travel, motor car, accommodation, subsistence and other allowances 

Housing benefits and allowances 

Overtime payments 

Performance and other bonuses 

Long-service awards 

Other empioyee reiated costs 

Empioyee Reiated Costs 


Remuneration of the Municipai Manager 

Annual Remuneration 

Travel, motor car, accommodation, subsistence and other allowances 
Reimbursive Allowance (S& T) 

Contributions to UIF, Medical and Pension Funds 

Totai 

Remuneration of the Chief Finance Officer 

Annual Remuneration 
Performance- and other bonuses 

Travel, motor car, accommodation, subsistence and other allowances 
Reimbursive Allowance (S& T) 

Contributions to UIF, Medical and Pension Funds 
Totai 


2 473 491 1 397 986 



1 96 955 


1 1 3 1 30 


196 955 


113130 

2014 


2013 


R 


R 



44 976 51 2 

36 516 945 

9 970 760 

6 994 715 

5 084 699 

2 904 941 

367 176 

429 765 

1 941 175 

1 989 717 

4 356 399 

2 418 105 

5 897 522 

1 1 1 7 584 

2 832 397 

6 892 591 

75 426 641 

59 264 363 


582 135 

519 571 

390 608 

347 648 

33 438 

55 478 

10 696 

10 229 

1 016 877 

932 926 


- 

295 

419 

- 

247 

255 

- 

6 

590 

- 

8 

141 

- 

557 

405 
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Remuneration of the Acting Chief Finance Officer 

Annual Remuneration 415 207 295 419 

Travel, motor car, accommodation, substance and other allowances 299 464 247 255 

Reimbursive Allowance (S&T) 20 484 6 590 

Contribution to UIF, Medical and Pension Fund 103 018 8 141 

Total 838 174 557 405 


Remuneration of Individual Executive Directors - 2014 


Annual 

Reimbursive travel 

Travel, motor car, 
accommodation. 

Contributions to UIF, 

Medical and Pension 

Funds _ ^ , 

Total 

Remuneration 

allowance 

subsistence and other 



allowances 

R 

R 

R 

R 


Technical Services 

480 000 

5 100 

320 589 

9 560 

815 249 

Corporate Services 

255 000 

1 490 

108 000 

5 099 

369 589 

Corporate Services: Acting Senior Manager 

427 708 

6 589 

1 68 078 

99 371 

701 746 

Stratégie LED 

93 000 

2 650 

168 190 

3 026 

266 866 

Stratégie LED: Acting Senior Manager 

324 900 

5 440 

308 291 

81 290 

719 921 

Total 

1 580 608 

21 269 

1 073 147 

198 346 

2 873 371 


Remuneration of individuai Executive Directors - 2013 


Annual 

Reimbursive travel 

Travel, motor car, 
accommodation. 

Contributions to UIF, 

Medical and Pension 

Funds _ ^ , 

Total 

Remuneration 

allowance 

subsistence and other 



allowances 

R 

R 

R 

R 


Technical Services 

375 000 

8 065 

249 941 

7 307 

640 313 

Corporate Services 

32 919 

- 

180 182 

5 048 

218 149 

Stratégie LED 

445 419 

30 184 

205 308 

9 284 

690 194 

Total 

853 338 

38 249 

635 430 

21 639 

1 548 656 


Totai empioyee costs 


80155 062 66 457 145 


24 Remuneration of Counciiiors 

May o r 
Speaker 

Executive Committee Members 
Counciiiors 

Counciiiors’ pension and medical aid contributions 
Counciiiors' allowances 

Total Counciiiors’ Remuneration 


2014 

R 

713 859 
579 051 

2 141 832 
673 269 

3 205 594 

4 984 594 
12 298 199 


2013 

R 

674 879 
537 608 
1 940 1 84 

3 101 483 
520 579 

4 605 560 
1 1 380 294 


In-kind Benefits 


The Mayor, Speaker and Executive Committee Members are full-time. Each is provided with an Office and secretarial support at the cost of the Council. 
The Mayor and the speaker háve use of the Council owned vehicle for official duties and is also allocated a driver at the expense of the Council. 


2014 2013 

R R 

25 Debt Impairment 

Exchange transactions 1 2 1 27 1 98 6 066 51 5 

Non exchange transactions 11 031 331 2 115 208 

Total Contributions to debt impairment provision 23 158 529 8 181 723 


26 Repairs and Maintenance 


Repairs and maintenance expense 7 922 770 8 768 260 


27 Depreciation and Amortisation Expense 



Property, plánt and equipment 

28 120 136 

24 004 088 

Intangible assets 

144 103 

208 828 

Total Depreciation and Amortisation 

28 264 239 

24 212 916 


28 Finance Costs 


Borrowings 
Finance leases 

Interest on unwinding of provision 

Total Finance Costs 


328 073 

66 486 

394 559 


136 690 
148 830 

285 520 
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General Expenses 


2014 

R 


2013 

R 


Included in generál expenses are the following:- 


Advertising 

638 31 1 

680 121 

Bank charges 

213 761 

223 357 

Bursaries 

-53 830 

180 153 

Cleaning 

288 420 

236 739 

Conferences and delegations 

3 702 958 

3 272 275 

Consulting fees 

8 357 346 

6 366 1 55 

Commission 

193 309 

362 096 

Events 

1 750 883 

180 685 

Fuel and oil 

2 974 456 

2 772 897 

Legal expenses 

342 788 

259 517 

Licence fees - vehicles 

273 003 

248 524 

Movement in provision for rehabilitation of landfill sites 

- 

-1 065 922 

Printing and stationery 

446 968 

707 540 

Rental of Office equipment 

1 776 808 

1 673 1 22 

Ward committee Activity 

2 596 1 1 6 - 


Security costs 

225 541 

263 431 

Special Programmes 

1 422 364 

62 108 

Stocks and matéria! 

549 004 

1 1 5 786 

Telephone cost 

3 1 22 037 

3 000 1 68 

Training 

1 055 1 1 1 

846 749 

Uniforms & overalls 

463 647 

451 542 

Valuation costs 

1 409 551 

1 150 680 

CO-OP 

1 033 160 

- 

Water and Sanitation 

2 527 612 

900 000 

Other 

4 062 212 

5 553 927 


50 698 074 


33 423 584 


30 Bulk Purchases 

Electricity 

Total Bulk Purchases 

31 Gain / (Loss) on Sále of Assets 

Loss on scrapping of assets 

Total Gain / (Loss) on Sále of Assets 

32 Profit / (Loss) on Fair Value Adjustment 

Investment property carried at fair value 

Total Profit / (Loss) on Fair Value Adjustment 


25 140 792 

26 229 289 

25140 792 

26 229 289 


851 156 

430 274 

851 156 

430 274 


1 927 100 

1 269 200 

1 927 100 

1 269 200 
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33 Employee Benefits 


2014 

R 


2013 

R 


33.1 Defined Benefit Plans 

Statement of Financial Position 

Post employment medical benefits 18 479 000 13 381 304 

Other long-term employee benefits 

Total 18 479 000 13 381 304 


Statement of Financial Performance 

Pension benefits 

Post employment medical benefits 5 266 550 1 087 416 

Other long-term employee benefits 
Defined contribution fund expenses 

Total 5 266 550 1 087 416 


The defined benefit plaň is focused on the liability that the municipality faces in respect of employees and continuation members currently covered by health čare arrangements 

The municipality offers employees and continuation members the opportunity of belonging to one of several medical aid schemes, most of which offer a range of options pertaining to 
levels of cover. 

Úpon retirement, an employee may continue membership of the medical scheme. Úpon a member's death-in-service or death-in-retirement, the surviving dependants may continue 
membership of the medical scheme. 

In Service members will receive a post retirement subsidy of 70% of the contribution payable. Widows and orphans of eligible in Service members are entitled to receive 60% subsidy on 
and after the death in Service of an employee. All continuation members currently receive a 70% subsidy. Úpon a member's death-in retirement, the surviving dependants will continue to 
receive the samé 70% subsidy. 


Medical benefits 

Present value of unfunded obligations 

Present value of funded obligations 

2014 


2013 

2012 

2011 

Total present value of obligations 

Fair value of plaň assets 

Unrecognised pást Service costs 


1 8 479 000 

13 381 304 

12 445 195 

14253000 

(Asset)/Liability for defined benefit obligations in the statement of 
financial position 


1 8 479 000 

13 381 304 

12 445 195 

14253000 


2014 2013 

R R 


Changes in the present value of the defined benefit obligation are as follows: 


Defined benefit obligation as at 1 July 

13 381 304 

12 445 195 

Current Service costs 

942 574 

680 239 

Interest costs 

1 1 93 200 

982 666 

Contributions by plaň participants 


- 

Actuarial losses/(gains) 

Exchange differences 

3 1 30 776 

-575 489 

Benefits paid 

-168 854 

-151 307 

Other 


- 

Defined benefit obligation as at 30 June 

18 479 000 

13 381 304 

Current Service costs 

942 574 

680 239 

Interest costs 

1 1 93 200 

982 666 

Expected return on plaň assets 

Expected return on any reimbursement right recognised as an asset 


“ 

Actuarial gains and losses 

3 1 30 776 

-575 489 

Pást Service costs 


- 

Losses on curtailments 


- 

Other (please specify) 

- 

- 

Total Expense 

5 266 550 

1 087 416 

Principal actuarial assumptions: 



Discount rate 

9.18% 

9.03% 

Health Čare cost inflation rate 

8.34% 

7.99% 

Net effective discount rate 

0.97% 

0.97% 

Active members expected to continue after retirement 

1 00% 

100% 

Average retirement age 

63 

63 

Mortality pre-retirement 

SA85-90 ultimate table, adjus 

í\85-90 ultimate table, adjusted for female livi 

Mortality post-retirement 

PA90 ultimate table adjustei 

30 ultimate table adjusted down by 2 yrs. of 
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Sensitivity Analysis 

1% Increase in healthcare costs would the following effects 

Effect on the aggregate current Service cost and interest cost 
Effect on the defined benefit obligation 

1% Decrease in heaithcare costs wouid the foiiowing effects 

Effect on the aggregate current Service cost and interest cost 
Effect on the defined benefit obligation 

A one year age reduction in the assumed rates of post retirement mortality 

Effect on the aggregate current Service cost and interest cost 
Effect on the defined benefit obligation 

A one year decrease in the assumed average retirement age 

Effect on the aggregate current Service cost and interest cost 
Effect on the defined benefit obligation 


2014 2013 

R R 
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NKONKOBE LOGAL MUNICIPALITY 

Annual Financial Statements 
Notes to the Financial Statements 
for the year ending 30 June 2014 


2014 2013 

R R 


34 Grants and Subsidies Paid 


Nkonkobe Economic Development Agency (NEDÁ) 

1 370 953 

1 363 242 

Indigent Subsidy (Free Basic Electricity) 

8 942 095 

4 380 510 

Other 

200 000 

3 556 558 


10 513 049 

9 300 311 


35 Cash flows from operating activities 

Surplus/(deficit) for the year from: 

Continuing operations 
Adjustment for:- 
Depreciation and amortisation 
Loss on sále of assets 
Interest received - investment 
Finance costs 
Movements in provisions 

Operating surplus before working Capital changes: 

(lncrease)/Decrease in Inventories 
(lncrease)/Decrease inTrade and other receivables 
(lncrease)/Decrease in VAT Receivable 
lncrease/(Decrease) inTrade and other payables 
lncrease/(Decrease) in conditional grants and receipts 
lncrease/(Decrease) Consumer Deposits 
Net cash flows from operating activities 

36 Cash and Cash Equivalents 

Cash and cash equivalents included in the cash flow statement comprise the following: 

Bank balances and cash 
Bank overdrafts 

Net cash and cash equivalents (net of bank overdrafts) 


33 286 314 

-5 233 468 

1 1 8 560 

24 212 916 

- 

-838 926 

1 6 557 670 

1 900 728 

49 962 544 

20 041 250 

245 734 

-323 553 

-22 587 544 

-3 502 527 

- 

1 380 321 

7 581 066 

17 597 205 

4 771 362 

-9 077 

- 

-1 109 130 

39 973162 

34 074 489 


3 264 261 

1 1 1 5 969 

3 264 261 

1 115 969 


37 Purchase of Property, Plánt and Equipment 


During the periód, the municipality acquired property, plánt and equipment with an aggregate cost of R , of which R was acquired by means of Capital grants by the 
national government. Cash payments of R were made to purchase property, plánt and equipment. 


Total value of PPE procured during the year. 

Buildings 

Vehicles 

Capital Work in Progress 
Furniture & Fittings 
Plánt, Machinery & Equipment 
Computer Equipment 
Parks and Recreation 
Roads 

Electricity Transmission Networks 
Solid Waste Disposal 

Total 


1 726 550 

43 762 
30 462 201 
367 929 
261 818 
860 167 
1 028 261 
737 436 

2 215 856 
1 065 922 

38 769 901 
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2014 2013 

R R 

38 Unauthorised, Irreguiar, Fruitless and Wasteful Expenditure Disallowed 

38.1 Unauthorised expenditure 

Reconciliation of unauthorised expenditure 

147 530 543 
630 000 
147 530 543 


630 000 


Opening balance 630 000 

Unauthorised expenditure current year 
Approved by Council or condoned 

T ransfer to receivables for recovery 

Unauthorised expenditure awaiting authorisation 630 000 


38.2 Fruitless and wasteful expenditure 

Reconciliation of fruitless and wasteful expenditure 
Opening balance - 

Fruitless and wasteful expenditure current year 

Condoned or written off by Council 

To be recovered - contingent asset 

Fruitless and wasteful expenditure awaiting condonement 

Details of Fruitless and Wasteful expenditure 


-0.00 15 306 

1 329 610 2 221 015 

-2 236 320 


1 329 610 


0 


The big portion of fruitless expenditure relates to Workman's compensation interest and penalties charged 
since its establishment. 

Workman's Compensation 
Late payment on accounts 


1 329 610 


. The Municipality had not paid workman's compensation 

1 186513 
143 096 


Total fruitless and Wasteful expenditure 


1 329 610 


38.3 Irreguiar expenditure 

Reconciliation of irreguiar expenditure 

1 808 350 

2 200 1 52 
4 008 503 


Opening balance 
Irreguiar expenditure current year 
Condoned or written off by Council 
Transfer to receivables for recovery - not condoned 
Irreguiar expenditure awaiting condonement 
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39 Disciosures of procurement deviations and breaches 


STRATEGIC PLANNING 


SERVICE PROVIDER 

DESCRIPTION 

AMOUNT 

REASON /S FOR DEVIATIONS 

Times Média 

Advertisement 

84 513.00 

Sóle Supplier (Regional Paper) 

Ikhwezi Jazz Bánd 

Ikhwezi bánd to perform on the 
Xmas in July festival in 
Hogsback on the 21 July 201 3 

8 000.00 

Oniy bánd available at the time 
of procurement. In Nkonkobe 
area there are no formal Jazz 
bánd groups for performance. 
Two groups namely Slow Foot 
Jazz bánd and Imonti Jazz bánd 
were contacted but were not 
available because they had 
other commitments. 

Times Média 

Advertisement 

5 253.12 

Sóle supplier (Regional Paper) 

Times Média 

Advertisement 

9 849.60 

Sóle Supplier (Regional Paper) 


ENGINEERING DEPARTMENT 


SERVICE PROVIDER 

DESCRIPTION 

AMOUNT 

REASON /S FOR DEVIATIONS 

Daily Dispatch 

Advertisement 

6 327.00 

Sóle supplier (Regional Paper) 

Daily Dispatch 

Advertisement 

6 327.00 

Sóle supplier (Regional Paper) 

ABM Rencor 

Service of Flydraulic System of 
Mercedes Compactor Truck 

Reg No: FGL 879 EC 

10 281.52 

Sóle supplier 

Synchronized Traffic System cc 

Replace Accident TRF Signál 
Equip Complete 

13 486.20 

Sóle Supplier 

Barloworid 

Service of Cat Smooth Roller 

7 295.28 

Sóle Supplier 

Rocla Precas Concrete Culverts and Pipes 

Supply and delivery of 
concrete culverts and pipes 

351 405.00 

Single Source bidding 

East Coast Asphalt 

Supply and delivery of hot and 
cold mix asphalt 

332 000.00 

Single Source bidding 

Babcock Equipment 

Repairs of Volvo Grader Reg 
FMN 383 EC 

40 256.47 

Sóle supplier 

Datnis Nissan 

Repairs of exhaust systém of 
Nissan refuse truck 

4 252.00 

Sóle supplier 

Ferobrake 

Repairs of exhaust systém of 
Nissan refuse truck Reg FDY 
589 EC 

7 763.19 

Sóle Supplier 

Babcock Equipment 

Service of Volvo TLB DGX 655 
EC 

6 080.44 

Sóle supplier 

Turner Morris 

Diamond blades cured 
concrete (The concrete wetter 
machine was bought at Turner 
Morris and the blade for this 
machine can oniy be bought at 
Turner to get the exact 
specification for the machine 

3 961.50 

Sóle Supplier 


BUDGET AND TREASURY DEPARTMENT 


SERVICE PROVIDER 

DESCRIPTION 

AMOUNT 

REASON /S FOR DEVIATIONS 

Government Printing works 

Gazetting of tariffs and 
property rates 

6 171.12 

Sóle Supplier 

Lexis Nexis 

Local Government library 
booklets for Municipal officials 

6 836.18 

Lexis Nexis and Juta are the 
oniy distributors of law books in 
South Africa and therefore it will 
be impractical to follow normál 
procurement process 

Times Média 

Advertisement 

5 899.50 

Sóle Supplier 

Times Média 

Advertisement 

8 755.20 

Sóle Supplier 

Times Média 

Advertisement 

38 668.80 

Sóle Supplier 

Times Média 

Advertisement 

5 253.12 

Sóle Supplier 

Times Média 

Advertisement 

5 427.54 

Sóle Supplier 

Babcock Equipment 

Grease gun-can 5 kg for TLB, 
fuel cap bi 71 for TLB. 

11 235.89 

Sóle Supplier 

Times Média 

Advertisement 

3 583.02 

Sóle Supplier 

Daily dispatch 

Advertisement 

6 580.08 

Sóle supplier (Regional Paper) 

Times Média 

Advertisement 

6 617.00 

Sóle Supplier 

Umnotho 

Annual Financial Statements 

1 837 227.00 

Single Source bidding. 

Lexis Nexis 

Local Government booklets for 
Municipal officials 

5 533.56 

Lexis Nexis and Juta are the 
oniy distributors of law books in 
South Africa and therefore it will 
be impractical to follow normál 
procurement process 

Neison Mandela Metropolitan University 

Training fees for Miss T.Velem 
who attended finance for non- 
financial Managers at NQF 
level 6 

8 295.00 

NMMU is the oniy institution that 
is offering finance training for 
non-financial manager’s course 
at NQF level 

Lexis Naxis 

Local Government Library 
Books for Municipal Officials 

13 775.76 

Lexis Nexis and Juta are the 
oniy distributors of law books in 
South Africa and therefore it will 
be impractical to follow normál 
procurement process 

Times Média 

Advertisement 

6 327.00 

Sóle supplier (Regional Paper) 

Times Média 

Advertisement 

5 427.54 

Sóle Supplier 
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CORPORATE SERVICES DEPARTMENT 


SERVICE PROVIDER 

DESCRIPTION 

AMOUNT 

REASON /S FOR DEVIATIONS 

Afričan Directory Services (Pty) Ltd 

1x Double page corporate 
profile government directory 
2013/2014 

41 034.30 

Sóle supplier 

TRN Town lodge 

Booking of venue for meeting 
to be held on the 22nd July 
2013 

5 650.00 

Oniy B & B with conference 
facility with sufficient capacity to 
cater for the required number of 
employees in Fort Beaufort 

Ronnie Motors East London 

40 000 km Service on Fuso 
Tipper Truck Reg: FLO 262 

EC 

9 091.75 

Sóle supplier 

Datnis 

1 5 000 km Service on Cherry 
Picker Truck: FTK512EC 

4 954.44 

Sóle supplier 

Datnis 

90 000 km Service on Nissan 
Livina : FKW 956 

EC 

4 236.40 

Sóle supplier 

G & B Motors 

Repairs to cylinder head of 
Mercedes Fire Reg: CJT 231 
EC 

3 819.85 

Sóle supplier 

Gear Diffman 

Repairs on gear box for UD40 
Nissan Cabstar Truck: CZS 

792 EC 

12 084.00 

Sóle supplier 

TFM Manufacturers 

Repairs on skip lift Chain and 
hydraulic for Fuso Skip Truck: 
FPN 998 EC 

5 426.40 

Maintenance of goods that háve 
aiready been acquired by the 
municipality from a specific 

TFM Manufacturers 

Repairs to hydraulic pipes of 
Man Tipper T ruck Reg: FXFI 

482 EC 

8 276.40 

Maintenance of goods that háve 

aiready been acquired by the 

municipality from a specific 
1 :^., 

Andre's Auto Electrical 

Repairs to diff of Toyota Flilux: 
CPK795 EC 

3 976.21 

Maintenance of goods that háve 
aiready been acquired by the 
municipality from a specific 

Babcock 

Service of Volvo Grader 

18 480.00 

Sóle supplier 

Times média 

Advertisement 

38 878.56 

Sóle supplier (Regional Paper) 

Times média 

Advertisement 

5 836.80 

Sóle supplier (Regional Paper) 

C & G Engineering 

Repairs to two skip bins 

4 047.00 

Corporate Services : Sóle 
supplier 

East London Truck & Bus 

Service of truck FRY 572 EC 

19 666.84 

Corporate Services : Sóle 
supplier 

Meyers Motors 

Service of Isuzu FJG 192 EC 

8 803.50 

Corporate Services : Sóle 
supplier 

Bytes Management Solutions 

Repairs on fiber cable on FIR 

IP phone server room 

8 983.98 

Sóle supplier. 

IMPSA 

Attending stratégie Fluman 
Resource in ever changing 
times 

6 500.00 

Sóle supplier 

Recor 

Fitness testing of hydraulic 
systém of Nissan picker truck 
reg FTK 51 2 EC 

2 907.00 

Corporate Services : Sóle 
supplier 

Construction equipment suppliers 

1000 hr. Service on sany 

Grader FJL 397 EC 

14 492.59 

Corporate Services : Sóle 
supplier for Sany Grader 

Daily Dispatch 

Advertisement 

4 961.28 

Sóle supplier - regional páper 

Daily Dispatch 

Advertisement 

3 036.96 

Sóle supplier - regional páper 

Daily Dispatch 

Advertisement 

775.20 

Sóle supplier - regional páper 

Ferobrake 

Replace cluteh kit of Flyundai 
DGV 599 EC 

2 011.03 

Repairs 

Daily Dispatch 

Advert for Training providers 
for conditional grant learning 
programmes 

9 448.32 

Sóle supplier - regional páper 

Construction Equipment Suppliers 

1000 hour Service on Sany 
Grader FJL 397 EC 

14 492.59 

Sóle supplier 

Daily dispatch 

Advertisement 

4 446.00 

Sóle supplier - regional páper 

Thesens Generátor 

Service and repairs to the 
generátor of the Mercedes fire 
truck 

2 086.42 

Repairs 

G & B Motors 

Major Services for road worthy 
fitness testing of refuse 
removal truck 

12 334.95 

Sóle supplier 

Daily Dispatch 

Advertisement 

6 511.00 

Corporate Services : Sóle 
supplier (Regional Paper) 

Mayibuye Transport Corporation 

Transportation of Community 
Members to Memoriál Service 
of the late Neison Mandela in 
Alice & PE 

45 540.00 

Oniy bus Services which offer 
transport in and around the 
Nkonkobe Villages 

Toyota 

Speaker Vehicle SUV 

366 603.27 

Corporate Services - Single 
Source bidding 
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CORPORATE SERVICES DEPARTMENT CONTINUED 


SERVICE PROVIDER 

DESCRIPTION 

AMOUNT 

REASON /S FOR DEVIATIONS 





Port Elizabeth Traffic College 

Training of Peace Officers 

19 800.00 

Sóle supplier 

Times Média 

Advertisement 

5 899.50 

Sóle supplier (Regional Paper) 

Maxatana Funeral directors 

Pauper Burial 

2 052.00 

Office of the Municipal Manager: 
Urgent procurement- the body of 
the deceased was aiready with 
the funeral directors. 

Maxatana Funeral directors 

Tombstones for the unveiling 
of projects ( 50 days of Service 
delivery) 

5 300.00 

Urgent procurement 

Datnis 

Service for Nissan NP 300 

FBP 934 EC 

10 598.25 

Sóle supplier 

Datnis 

Service for Nissan FVY 292 

EC 

2 470.63 

Sóle supplier 

Datnis 

Service for Nissan FKW 948 

EC 

4 873.50 

Sóle supplier 

Andres Auto Electrical 

Repairs to vehicle FDY 589 EC 

2 700.00 

Repairs 

Star Motor KWT 

Service of Jeep Cherokee 

25 341.01 

Sóle Supplier 

Times Média 

Advertisement 

5 836.80 

Corporate department, Sóle 
supplier (Regional páper) 

Bytes Connect 

Repair and replace fiber link at 
Finance 

9 628.44 

Sóle supplier 

Chapmar Industries cc 

Wellness in focus annual 
poster package 

1 1 685.00 

Chapmar provides a full 
package of Wellness poster as 
per our health calendar. They 
are the oniy organization that 
provides súch comprehensive 
packages. 

Bytes Connection 

Maintenance on PBX 

Telephone systém 

10 494.61 

Corporate Services Department: 
Sóle supplier 

Barloworid 

Repairs for Park Brake & 
Transmission of Cat Grader 
Reg.No.DJF550EC 

266 112.02 

Corporate Services Department: 
Barloworid are the agents for cat 
grader, therefore the vehicle 
needs to be serviced or repaired 
by them. 

FSP Business 

Flealth & Safety Training 

Manual 

2 114.70 

Corporate Service: Oniy Service 
provider that was responsive at 
the time of procurement. 
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39 Additional Disciosures in Terms of Municipal Financa Management Act 

39.1 Contributions to organised local government 

Opening balance 
Council subscriptions 
Amount paid - current 
Amount paid - previous years 

Balance unpaid (included in payables) 

39.2 Audit fees 

Opening balance 
Current year audit fee 
Amount paid - current year 
Amount paid - previous years 

Balance unpaid (included in payables) 

The balance unpaid represents the outstanding audit fee for 2011/12 financial year. 

39.3 VAT 


VAT input receivables and VAT output payables are shown in note 18. All 
VAT returns háve been submitted by the due dáte throughout the year. 

39.3 PAYE, SDL and UIF 

Opening balance 
Current year payroll deductions 
Amount paid - current year 
Amount paid - previous years 

Balance unpaid (included in payables) 

All payroll deductions related to employee costs háve been paid to SARS at year end. 

39.4 Pension and Medical Aid Deductions 


2014 

R 


2013 

R 


1 911 842 173 278 

-1 911 842 -173 278 


1 069 071 
3 570 004 
-2 500 934 
-1 072 917 

1 065 224 


547 926 
2 074 698 
-1 072 917 
-480 637 

1 069 071 


2014 2013 

R R 


3 051 827 


1 166 283 


10 901 856 8 115 254 

-10 901 856 -8 115 254 


12 208 835 
12 208 835 


All payroll deductions háve been paid at year end. 

39.5 Councillor’s arrear consumer accounts 


Opening balance 

Current year payroll deductions and Council Contributions 1 2 384 709 

Amount paid - current year -1 2 384 709 

Amount paid - previous years - 

Balance unpaid (included in payables) 


The following Councillors had arrear accounts outstanding for more than 90 days as at: 


Total Outstanding less than Outstanding more than 90 

90 days days 

R R R 


as at 30 June 2014 

Councilior S P Matyila 

1 504 

416 

1 088 

Councilior M E Mgengo 

1 638 

782 

856 

Councilior R A Kganedi 

396 

396 

- 

Councilior C N Nono 

1 223 

308 

914 

Councilior N V Gora 

4 894 

366 

4 528 

Councilior P Sixolo 

4 894 

366 

4 528 

Councilior D Gysman 

5 881 

603 

5 279 

Councilior A A Booysen 

1 301 

306 

995 

Councilior E Bantam 

1 466 

340 

1 127 

Councilior M D M Nyenyeku 

5 

- 

5 

Councilior T P Dwanya 

305 

- 

305 

Total Councilior Arrear Consumer Accounts 

23 508 

3 884 

19 624 
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Total 

Outstanding less than 

Outstanding more than 90 



90 days 

days 



R 

R 

R 


as at 30 June 2013 





Councilior S P Matyila 

1 693 

304 


1 389 

Councilior R A Kganedi 

1 511 

625 


886 

Councilior C N Nono 

1 192 

292 


900 

Councilior N V Gora 

3 474 

325 


3 149 

Councilior P Sixolo 

3 474 

325 


3 149 

Councilior D Gysman 

982 

274 


709 

Councilior Kanie-Esau LJ 

3 577 

325 


3 252 

Councilior A A Booysen 

113 

112 


1 

Councilior E Bantam 

922 

304 


617 

Councilior T P Dwanya 

305 

- 


305 

Councilior N Rulashe 

437 

368 


69 

Councilior N Ndlazi 

259 

59 


200 

Councilior S Maqoma 

639 

274 


365 

Total Councilior Arrear Consumer Accounts 

18 579 

3 587 


14 992 


2014 2013 

R R 

40 Capital Commitments 

40.1 Commitments in respect of Capital expenditure 


- Approved and contracted for 

106 321 287 

36 453 565 

Infrastructure 

45 406 887 

19 818419 

Community 

2 857 038 

2 103 404 

Heritage 

- 

- 

Other 

58 057 362 

14 531 742 

- Approved but not yet contracted for 




Infrastructure 

Community 

Heritage 

Other 


Total 106 321 287 36 453 565 


This expenditure will be financed trom: 


- External Loans 

- 

- 

- Government Grants 

48 263 925 

1 2 448 393 

- Own resources 

58 057 362 

-12 448 393 

- District Council Grants 

- 

- 


106 321 287 


41 Operating leases 

At the reporting dáte the entity has outstanding commitments under operating leases which fall due as follows: 

Operating lease arrangements 
Lessee 

The major category of asset leased is Celí phone lines 

At the reporting dáte the entity had outstanding commitments under non-cancellable operating leases, which fall due as follows: 


Up to 1 year 

1 249 156 

1 249 156 

1 to 5 years 

340 824 

340 824 

More than 5 years 


- 


1 589 979 

1 589 979 


Leases are negotiated for an average term of two years and rentals are fixed for an average of two years. No contingent rent is payable. 
Operating Leases consists of the following: 

Leases are negotiated for an average term of three years and rentals are 
fixed for an average of three years. No contingent rent is payable. 

The major category of asset leased is network cables 

At the reporting dáte the entity had outstanding commitments under non-cancellable operating leases, which fall due as follows: 


Up to 1 year 

55 524 

55 524 

1 to 5 years 

203 587 

203 587 

More than 5 years 


- 


259 1 1 1 

259 111 


Leases are negotiated for an average term of five years and rentals are fixed for an average of five years. No contingent rent is payable. 

The major category of asset leased is photocopying machines 

At the reporting dáte the entity had outstanding commitments under non-cancellable operating leases, which fall due as follows: 


Up to 1 year 

725 736 

725 736 

1 to 5 years 

2 902 944 

2 902 944 

More than 5 years 


- 


3 628 680 

3 628 680 


Leases are negotiated for an average term of five years and rentals are fixed for an average of five years. No contingent rent is payable. 

Total 
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41 Operating leases (Continued) 


2014 

R 


2013 

R 


At the reporting dáte the entity had outstanding commitments under non-cancellable operating leases, which fall due as follows: 


Up to 1 year 

2 030 415 

2 030 415 

1 to 5 years 

3 447 355 

3 447 355 

More than 5 years 

- 

- 


5 477 770 

5 477 770 


Lessor 


The major class of asset being leased is Land and Buildings in Middierift 

At the reporting dáte the entity had contracted with tenants for the following future minimum lease payments: 


Up to 1 year 

43 560 

43 560 

1 to 5 years 

108 900 

108 900 

More than 5 years 

- 

- 


152 460 

152 460 


Certain of the municipality's property is held to generate rental income. Lease agreements are non-cancellable and háve terms from 3 to 6 years. There are no 

The major class of asset being leased is Land and Buildings in Middierift 


At the reporting dáte the entity had contracted with tenants for the following future minimum lease payments: 


Up to 1 year 

65 340 

65 340 

1 to 5 years 

136 125 

136 125 

More than 5 years 

- 

- 


201 465 201 465 


Certain of the municipality's property is held to generate rental income. Lease agreements are non-cancellable and háve terms from 5 years. There are no contingent 


The major class of asset being leased is Vacant Land in Stockenstroom 


At the reporting dáte the entity had contracted with tenants for the following future minimum lease payments: 


Up to 1 year 

14 520 

14 520 

1 to 5 years 

25 410 

25 410 

More than 5 years 




39 930 

39 930 


Certain of the municipality's property is held to generate rental income. Lease agreements are non-cancellable and háve terms from 5 years. There are no contingent 

The major class of asset being leased is Land and Buildings in Alice 


At the reporting dáte the entity had contracted with tenants for the following future minimum lease payments: 


Up to 1 year 

9 174 

9 174 

1 to 5 years 

15 291 

15 291 

More than 5 years 




24 465 

24 465 


Certain of the municipality's property is held to generate rental income. Lease agreements are non-cancellable and háve terms from 5 years. There are no contingent 

The major class of asset being leased is Vacant Land in Middiedrift 


At the reporting dáte the entity had contracted with tenants for the following future minimum lease payments: 


Up to 1 year 

9 174 

9 174 

1 to 5 years 

16 055 

16 055 

More than 5 years 




25 230 

25 230 


Certain of the municipality's property is held to generate rental income. Lease agreements are non-cancellable and háve terms from 5 years. There are no contingent 
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41 Operating leases (Continued) 


2014 

R 


2013 

R 


The major class of asset being leased is Vacant Land in Alice 


At the reporting dáte the entity had contracted with tenants for the following future minimum lease payments: 


Up to 1 year 

31 944 

31 944 

1 to 5 years 

87 846 

87 846 

More than 5 years 




119 790 

119 790 


Certain of the municipality's property is held to generate rental income. Lease agreements are non-cancellable and háve terms from 5 years. There are no contingent 

Total 

At the reporting dáte the entity had contracted with tenants for the following future minimum lease payments: 


Up to 1 year 

173 713 

173 713 

1 to 5 years 

389 627 

389 627 

More than 5 years 


- 


563 340 

563 340 
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42 Contingent Liabilities 


2014 

R 


2013 

R 


42.1 Claim for damages 
Claim 1 

PLM Construction vs Nkonkobe Municipality - PLM Construction is suing 150 000 50 000 

the Municipality for payment in terms of a breach of contract on the 
construction of a road in Fort Beaufort. The claim was Increased by the 
Plaintiff and the matter is still pending at year end. 


Claim 2 

B. E Baba vs Nkonkobe Municipality - The plaintiff is claiming for damages 
caused to his vehicle after it collided with one belonging to the municipality. 

The plaintiff passed away and it is probable that the čase will not continue. 50 000 50 000 


Claim 3 

Nkonkobe Municipality vs Mdlalo - The employee ordered retrospective 

reinstatement with 1 6 months compensation to the amount of R1 76 000. 1 76 000 

The award is taken in the labour court. 

Claim 4 

The municipality entered into a hire purchase agreement for the purchase 
of plánt in February 2014. At year end, oniy 4 items of plánt were deliverd 
out of 9 items. When the remaining items are delivered, the municipality 
will háve a liability to pay the Service provider. At year end, timing of 
delivery was not known. Amounts to be paid were dependent on the items 
to be delivered. Therefore, timing and amounts were not known with 

certeinity. 15 003 883 


15 379 883 


100 000 


42.2 Fines and Penaities 
Čase 1 

The municipality is operating 3 landfill sites without the required permits 
from the Department of Environmental Affairs. The Department may 
impose a penalty of up to R 10 000 000 per landfill site operated without 
the required permits or for non-compliance with permit conditions. There is 
uncertainty if the penaities will be imposed. 


30 000 000 


30 000 000 


30 000 000 


30 000 000 


43 Contingent Assets 
Čase 1 


2014 


2013 

R 


Nkonkobe Municipality vs Mdila & Williams Civil - the municipality is suing 
to recoup funds on a contract illegally entered into. The Council made a 
decision to abandon the čase as it had high financial implication. 

Čase 2 

Nkonkobe Municipality vs Mdlalo & Luthweyi Civil - The employees were 
charged of embezziing funds. The municipality is in a process of 
recovering funds from their provident fund to the amount of R593 000. The 
claim is for legal costs incurred and the matter is before the labour court at 
year end. 


208 000 


208 000 


104 000 


104 000 


Total 


312 000 


312 000 
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44 Related Parties 


45 


Municipal Entity. 

Nkonkobe Economic Development Agency is 100% owned by the Nkonkobe Local Municipality 

The municipality provides a transfer subsidy to the development agency to assist with its operations. In addition the municipality also setties the entity's audit fees on 
its behalf. 


Members of key management: 

Mr KC Maneli 
Mr N Nokwe 
Mr L Matiwane 
Mr L Menze 
Mr Z Nkosinkulu 
Mr M Njonkweni 


Related party balances 


Municipal manager : 

CFO (Acting) : 

LED Senior Manager : 

LED Acting Senior Manager 
Technical Services Senior Manager : 

Corporate Services Acting Senior Manager 
Other related party relationships 

Compensation to councillors and other key management (refer to note 22 and 23) 


Related party transactions 

Subsidy paid to Nkonkobe Economic Development Agency 1 370 953 1 363 242 


Events After the Reporting Dáte 

No events háve occurred after 30 June 2014 which necessitates adjustment or disciosure within the annual financial statements. 
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NKONKOBE LOGAL MUNICIPALITY 

Annual Financial Statements 
Notes to the Financial Statements 
for the year ending 30 June 2014 

46 Prior periód restatements 

46.1 Reciassification 
investment properties 

Included in investment property was properties that are occupied by employees of the municipality . In the current year under review we 
reclassified these properties to Municipal property trom investment property. The initial cost of the property in the books of the municipality 
was R 1 583 600 and fair value reversal R 156 600. 

46.2 Prior periód errors 
PPE 

Municipai Properties: RDP Houses 

Included in Municipal properties was RDP houses which were distributed to beneficiaries in 2008. The houses are not properties of the 
municipality and háve thus been removed from books of the municipality. The initial cost in the books of the municipality was R 2 149 200, and 
depreciation that was prossesed amounted to R 1 22 1 21 . 

46.3 Expenditure 

Expenses were re-stated in order to include items that were ommitted on the accrual list. An increase of R 404 558 


46.4 Trade and Other payabies 

Trade and other payabies were restated to include items that were ommitted in the prior periód. Total increase on trade payabies is R 440 869.81 

Suspense votes which háve had no movement for the pást three financial years and could not be traced back on the financial systém were 
written off against accumulated suplus. The total value of these items is R1 022 527.94 

46.5 Non current provisions 
Provision for landfill rehabilitation 

A provision for landfill sites rehabilitation re-assessment was performed during the current year based on relevant and more accurate 
information.The amounts raised in prior year and processed against WIP and the related finance costs were reversed. The present value of 
the provision as at 30 June 2013 was recalculated. The effect of these adjustments is indicated below: 

R 


Reversal of landfill site provision processed against solid waste assets 2 330 080 

Reversal of finance costs previously calculated 99 61 9 

Recognising the prior year present value of provision 2 458 234 

Recognising increase in provision due to effect of discounting 102 167 

130 702 


46.6 PPE 

Landfill Sites 

Landfill sites to the value of R 1 1 981 446 was reversed to accumulated surplus following the revised landfill sites report. Depreciation previously raised on 
landfill sites was also reversed. Landfill sites asset was recognised in accordance with the revised report. The effect of these adjustments is indicated below: 


Reversal of landfill site provision processed against solid waste assets 1 1 981 446 

Reversal of depreciation previously charged 1 1 8 451 

Recognising the prior year landfill site asset 2 458 234 

Recognising accumulated depreciation for prior years 39 790 

-9 601 873 
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46.7 VAT Receivables 


Vat receivable was re-stated. OId accumulating balance on all VAT accounts amounting to R 1 124 526 were written off to accumulaed 
surplus. These represents Vat input and output disallowed by SARS but were never reversed on the systém. 


46.8 Trade and other receivables 

Receivables from exchange transactions: Other 
Balance as at 30 June 2014 


Presented below are the prior periód adjustments contained in the Statement of Financial Performance and Statement of Financial Position 


Statement of Financial Performance 


As at 30 June 2013 



As previously 
reported 

Reclassified 

Correction of errors 

Restated Amount 


R 

R 

R 

R 

Revenue 

Non-exchange Revenue 

Property rates 

19 393 434 



1 9 393 434 

Government grants and subsidies 

117 336 641 

- 

- 

1 1 7 336 641 

Fines 

113 130 

- 

- 

113 130 

Licences and permits 

2 391 312 

- 

- 

2 391 312 

Exchange Revenue 

Service charges 

38 553 231 


-310.44 

38 552 921 

Rental of facilities and equipment 

263 835 

- 

- 

263 835 

Interest earned - external investments 

899 972 

- 

- 

899 972 

Interest earned - outstanding receivables 

1 817417 

- 

-0.01 

1 817417 

Other income 

1 397 676 

- 

309.92 

1 397 986 

Total revenue 

182 166 647 

- 

-0.53 

182 166 647 

Expenses 

Bulk purchases 

26 216 063 


13 226.82 

26 229 289 

Employee related costs 

66 195 864 


261 280.91 

66 457 145 

Remuneration of councillors 

1 1 700 783 


-320 489.85 

1 1 380 293 

Bad debts 

8 181 723 


50.40 

8 1 81 773 

Depreciation and amortisation expense 

24 332 285 


-119 369.13 

24 212 916 

Repairs and maintenance 

9 1 72 842 


-3 772 387.93 

5 400 454 

Grants and subsidies paid 

9 300 311 


-0.10 

9 300 31 1 

General expenses 

33 308 522 


3 482 819.30 

36 791 341 

Finance costs 

235 108 


50 412.12 

285 520 

Total expenses 

188 643 500 

- 

-404 457.46 

188 239 042 


(Loss) on sále of assets 

Fair value adjustments investment properties 


Deficit for the year -6 476 852.51 - 404 457 -6 072 395.58 
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46 Prior periód restatements (Continued) 


Statement of Financiai Position 


As at 30 June 2013 



As previousiy 
reported 

Reciassified 

Correction of errors 

Restated Amount 


R 

R 

R 

R 

ASSETS 

Current assets 

Cash and cash equivalents 

Trade and other receivables from 

1 115 968.74 


- 

1 115 969 

exchange transactions 

1 5 744 772 


-2 362 945.61 

13 381 826 

Other receivables from non-exchange transactions 

14 144 761 


7 059 310 

21 204 071 

VAT Receivable 

1 1 66 283 


-908 263.20 

258 020 

Inventories 

893 002 


38 938 

931 939 

Non-current assets 

Property, plánt and equipment 

286 322 1 1 1 


-11 807 645 

274 514 467 

Intangible assets 

59 329 


0 

59 329 

Investment property carhed at fair value 

19 451 200 


-1 775 300 

1 7 675 900 

Totai assets 

338 897 426 

- 

-9 755 906 

329 141 520 

LiABiLiTiES 

Current iiabiiities 

Trade and other payables 

36 281 063 


-807 776 

35 473 287 

Consumer deposits 

1 198 251 


-0 

1 198 251 

Payments received in advance 

3 389 344 


-0 

3 389 344 

Bank overdraft 

- 


- 

- 

Current portion of unspent conditional 
grants and receipts 

161 557 


0 

161 557 

Current portion of borrowings 



- 

- 

Current portion of finance lease liability 

274 846 


- 

274 846 

Other current financiai Iiabiiities 

57 175 


1 20 500 

1 77 675 


Non-current iiabiiities 

Non-current unspent conditional grants and receipts 
Non-current borrowings 


Non-current finance lease liability 

1 52 305 


-1 

1 52 304 

Other non-current financiai Iiabiiities 



- 

- 

Non-current provisions 

5 921 245 


130 703 

6 051 948 

Defined benefit plaň obligations 

13 381 304 


- 

13 381 304 

Total Iiabiiities 

60 817 090 

- 

-556 573 

60 260 516 





- 

Net assets 

278 080 337 

- 

-9 199 332.24 

268 881 004 


NET ASSETS 

Reserves 

Accumulated surplus - Total adjustment 
Accumulated surplus 

Statement of Financial Performance - 2013 

Totai net assets 


2 659 100 



2 659 100 

275 421 236 


-9 199 332 

266 221 905 


278 080 336 

- 

-9 199 331.59 

268 881 005 
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47 Risk Management 

47.1 Maximum credit risk exposure 

Credit risk consists mainly of cash deposits, cash equivalents and trade debtors. The entity oniy deposits cash with major banks with high quality 
credit standino and limits exposure to anv one counter-oartv. 

Trade receivables comprise a widespread customer base. Sales to customers are settied in cash or with bank guaranteed cheques. 


The financial assets carhed at amortised cost expose the entity to credit risk. The value of the maximum exposure to credit risk are as follows for 
each of classes of financial assets at amortised cost: 



2014 

2013 

Financial assets 

R 

R 

Cash and cash equivalents 

3 264 261 

1 115 969 

Trade and other receivables from exchange transactions 

9 658 294 

13 381 826 

Other receivables from non-exchange transactions, including taxes and fines 

28 897 294 

21 204 071 


Collateral held and other credit enhancements 

The municipality does not hold any collateral in relation to the financial assets above. 


Concentration of credit risk 

Credit risk is mainly concetrated on Trade and other receivables from exchange transactions. 


The major concentrations of credit risk that arise from the Municipality's receivables in relation to customer classification are as 



2014 

2013 


% 

% 

Consumer debtors 

47% 

72% 

Industrial / Commercial 

9% 

7% 

Provincial and National Government 

44% 

21% 


100% 

100% 


47.2 Liquidity risk 

The entity’s risk to liquidity is a result of the funds available to coverfuture commitments. The entity manages liquidity risk through an ongoing 
Cash flow forecasts are prepared and adequate utilised borrowing facilities are monitored. 

The table below analyses the entity’s financial liabilities into relevant maturity groupings based on the remaining periód at the Statement of 
Financial Position to the contractual maturity dáte. The amounts disciosed in the table are the contractual undiscounted cash flows. 


2014 


Gross finance lease obligations 

Borrowings 

Trade and other payables 
Bank overdraft 


2014 


Gross finance lease obligations 

Borrowings 

Trade and other payables 

Bank overdraft 

Consumer deposits 


Not later than one 
month 

Later than one 
month and not 

later than three 
months 

7 856 

23 569 

419 575 

1 258 724 

32 624 776 

- 

- 

- 

No later than 1 
year 

Later than one 
year and not later 
than five years 


112 242 

5 034 898 

7 971 921 

41 373 282 

- 

- 

- 

1 268 829 


47 677 009 

8 084 163 


Concentration of credit risk 

Liquidity risk is mailniy concetrated on the Trade and Other payables balance 

Collateral held and other credit enhancements 

The municipality does not háve any collateral and/or credit enhancements that aid in the mitigation of the liquidity risks. 
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47 Risk Management (Continued) 

47.3 Interest rate risk 

The entity’s interest rate risk arises from long-term borrowings. 

Borrowings issued at variable rates expose the group to cash flow 
interest rate risk. Borrowings issued at fixed rates expose the entity to fair 
value interest rate risk. entity policy is to maintain approximately 60% of 
its borrowings in fixed rate inštrumente. 

At year end, financial inštrumente exposed to interest rate risk were as follows: 

- Call deposits 

- Notice deposits 

- Long term annuity 

- Development Bank of South Africa loan Balance as at 30 June 2014 

Concentration of credit risk 

47.4 Credit quality of financial assets carried at amortised cost 

47.4.1 Method of determining credit quality of other non-current financial 
assets 

The municipality does not háve a formal credit quality assessment procese. 

The credit quality of trade and other receivables from exchange transactions are determined and monitored with reference to historical payment 
High credit quality - Customers included in this category háve evidenced no defaults or breaches in the contractual repayments. 

Médium credit quality - Customers included in this category are prone to late payements, but seidomly default on the entire balance owing. 
Low credit quality - Customers included in this balance includes customers that frequently default on their outstanding balances and breach 
Other method - Provide a description of the other method applied to 

evaluate the credit quality 

47.4 Impairment and reconciliation disciosures related to financial assets 

47.4.1 Impairment disciosures for other current financial assets carried at amortised cost 


Reconciliation between gross and net balances 

Gross Balances 

Provision for 

Doubtful Debts 

Net Balance 


R 

R 

R 

Trade and other receivables from Exchange Transactions 

9 658 294 

-15 591 606 

-5 933 312 

Trade and other receivables from Non exchange Transactions 

28 897 294 

-1 1 026 950 

17 870 344 

Other 

- 

- 

- 

Total 

38 555 588 

-26 618 556 

11 937 032 



2014 

2013 



R 

R 

Reconciliation of the doubtful debt provision 




Balance at beginning of the year 


10 075 055 

4 518 296 

Contributions to provision 


23 159 912 

8 181 723 

Doubtful debts written off against provision 


2 277 262 

-2 624 964 

Balance at end of year 


35 512 228 

10 075 055 


Other current financial assets carried at amortised cost pást due but not impaired 

Other current financial assets carried at amortised cost which are are related to state debtors are not considered to be impaired although they are 

The ageing of amounts pást due but not impaired is as follows: 


Less than 1 month pást due 773 723 

1 month pást due 162 098 

2 months pást due 2 049 876 

3 months pást due 349 1 06 


Other current financial assets carried at amortised cost impaired 


The ageing of these balances is as follows: 

less than 3months 9 785 715 

above 3 months 29 172 078 
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47 Risk Management (Continued) 

47.5 Reconciliation disciosure for other non-current financial liabilities 


Other non-current financial liabilities measured at amortised cost 

Provision for Long Service Bonus 
Provision for Landfill sites 
Defined benefit plaň obligations 

Total 


2014 

2013 

R 

R 


3 807 449 

3 491 552 

2 505 593 

2 429 699 

18 479 000 

13 381 304 

24 792 042 

19 302 555 


Other current financial liabilities measured at fair value through surplus and deficit 

Item 1 
Item 2 
Item 3 

Other current financial liabilities measured at amortised cost 


Trade and other payables 

Other current financial liabilities measured at amortised cost 
Consumerdeposits 

Total 


41 373 282 

36 281 063 

289 299 

57 175 

1 268 829 

1 198 251 

42 931 410 

37 536 489 


Terms and conditions 


48 


There are no conditions attached to the financial liabilities held by the municipality. 

Comparison with the budget 

For a comprehensive comparison of actual versus budget refer to Appendix B 
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APPENDIX A 

SEGMENT AL STATEMENT OF FINANCIAL PERFORMANCE 

for the year ended 30 June 2014 


2013 

2013 

2013 


2014 

2014 

2014 

Actual Income 

Actual Expenditure 

Surplus / (Deficit) 


Actual Income 

Actual Expenditure 

Surplus / (Deficit) 

R 

R 

R 


R 

R 

R 

5 500 000 

35 253 945 

-29 753 945.01 

Executive & Council 

-11 219 429 

24 352 561 

13 133 133 

52 097 610 

29 428 768 

22 668 841 

Finance & Admin 

-69 017 076 

53 446 085 

-15 570 991 

6 120 641 

13 722 482 

-7 601 841.66 

Planning & Development 

-6 358 851 

13 192 298 

6 833 447 

19 386 537 

12 576 950 

6 809 587 

Community & Social Services 

-15 201 780 

37 060 914 

21 859 134 

83 072 250 

53 463 499 

29 608 751 

Engineering 

-114 399 728 

76 504 407 

-37 895 321 

18 106 758 

39 143 426 

-21 036 668.00 

Other 

-161 952 


-161 952 

184 283 795 

183 589 071 

694 724 

Total 

-216 274 876.00 

238 545 272.62 

22 270 396.62 
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APPENDIX B 

STATEMENT OF COMPARATIVE AND ACTUAL INFORMATION 




Budget 

Adjustments 

Virement (i.t.o. 





Actual Income 

Actual Outcome 




(i.t.o. s28 & s31 Of 

Council Approved 



Unauthorised 


As %Of Final 

As %Of Originál 


Description 

Originál Budget 

The MFMA) 

By-law) 

Final Budget 

Actual Income 

Expenditure 

Variance 

Budget 

Budget 



1 

2 

3 

4 

5 

6 

7 

8 

9 



R 

R 

R 

R 

R 

R 

R 

R 

R 


Financial Performance 











Property Rates 

24 470 000 

28 152 133 

- 

28 1 52 1 33 

35 299 594.00 


7 147 461.00 

25% 


Retrospective billing properties identified in the supplementay valuation roll 











Anticipation of additional revenue due to newdevelopments and properties identified in the supplementary 

Service Cľiarges 

38 586 550 

41 787 897 

- 

41 787 897 

37 608 236.00 


-4 179 660.60 

-10% 


roll 

Investment Revenue 

2 000 000 

2 000 000 

- 

2 000 000 

590 406.00 


-1 409 594.00 

-70% 


Fewer than anticipated investments made during the year 

Transfere Recognised - Operational 

100 058 000 

108 683 000 

- 

108 683 000 

104 445 189.00 


-4 237 81 1 .00 

-4% 


Provision not made in the budget for electricity grants received 

Otľier Own Revenue 

18 365 207 

25 163 707 


23 163 707 

9 126 556.00 


-14 037 151.00 

-61% 


Over budgeting 

Total Revenue (Excluding Capital Transfers & Contributions) 

183 479 757 

205 786 737 

- 

203 786 737 

187 069 981.00 

- 

-16 716 755.60 

-1.20 



Employee Costs 

59 921 254 

63 626 755 


63 626 755 

80 211 945.00 


16 585 190.00 

26% 


Provision for long Service awrds and post retirement benefits 

Remuneration Of Councillors 

14057 419 

13 755 019 


13 755 019 

12 298 199.00 


-1 456 820.00 

-11% 


Insufficient budgeting 

Debt Impairment 

12 000 000 

12 000 000 

8 490 000 

3 510 000 

23 158 528.58 


19 648 528.58 

560% 


Reptospective billing of rates resulted in increase in debtors 

Depreciation & Asset Impairment 

22 472 603 

22 472 603 


28 264 239 

28 264 239.30 


- 

0% 



Finance Cľiarges 

- 

- 

- 

- 

394 559.00 


394 559.00 

1 00% 


Finance costs not budgeted for 

Materials & Bulk Purcľiases 

23 147 033 

20 928 248 

4 230 000 

25 158 248 

25 137 678.00 


-20 570.00 

0% 



Transfers & Grants 

10 690 000 

12 318 785 


12 318 785 

10 513 049.00 


-1 805 736.00 

-15% 


Audit fees paid on behalf of NEDÁ 

Other Expenditures 

48 1 66 550 

55 551 381 


63 580 676 

50 364 526.00 


-13216 150.00 

-21% 


Delays in implementing some proiects resulting in late implementation. 

Total Expenditure 

190 454 859 

200 652 791 

12 720 000 

210 213 722 

230 342 723.88 

- 

20129 001.58 




Surplus/(Deficit) 











Transfers Recognised - Capital 

Contributions Recognised - Capital & Contributed Assets 

29 147 000 

29 147 000 


29 147 000 

29 147 000.00 



- 



Surplus/(Deficit) After Capital Transfers & Contributions 











Share Of Surplus/(Deficit) Of Associate 











Surplus/(Deficit For The Year 











Caoital Exoenditure & Funds Sources 











Capital Expenditure 











Transfers Recognised - Capital 

29 147 000 

29 147 000 


29 147 000 

29 147 000.00 


- 




Public Contributions & Donations 







- 




Borrowing 







- 




Internally Generated Funds 

23 350 000 

35 700 655 


37 420 655 

30 093 408.05 


7 327 246.95 




Total Sources Of Capital Funds 






















Cash flows 











Net Cash From (Used) Operating 

Net Cash From (Used) Investing 

Net Cash From (Used) Financing 











Cash/Cash Equivalents At The Year End 
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SUMMARY: NKONKOBE MUNICIPALITY 



OPERATING EXPENDITURE 



Originál Budget Adjustment Budget Actual exp Variance 

EMPL RELATED COSTS-SALARIES & WAGES 

Typ 

Votenumber 

Description 





R 

1000/00/1/01/0301 

BONUS- ANNUAL 

2 946 739.40 

2 946 739.00 

4 356 398.69 

-1 409 659.69 

R 

1000/00/1/01/0605 

CASUALWAGE EMPLOYMENT 

1 210 000.00 

1 400 000.00 

1 561 664.50 

-161 664.50 

R 

1000/00/1/01/1805 

GENERAL ALLOWANCES & H.O.D 

577 499.00 

604 499.00 

537 427.75 

67 071.25 

R 

1000/00/1/01/2105 

HOUSING SUBSIDY ALLOWANCES 

577 500.00 

577 500.00 

367 176.34 

210 323.66 

R 

1000/00/1/01/5405 

SALARIES 

40 805 326.10 

41 000 000.00 

48 140 961.37 

-7 140 961.37 

R 

1000/00/1/01/5410 

SALARIES: OVERTIME RAID 

1 755 602.20 

1 895 326.00 

1 941 175.09 

-45 849.09 

R 

1000/00/1/01/5415 

STAN DBY ALLOWANCES 

420 750.00 

420 750.00 

608 509.04 

-187 759.04 

R 

1000/00/1/01/5705 

TRAVELLING ALLOWANCES 

2 310 000.00 

2 870 000.00 

3 938 762.37 

-1 068 762.37 


SUB-TOTAL: EMPL SALARIES & WAGES 




EMPL RELATED COSTS-SOCIAL CONTRIBUTIONS 




R 

1000/00/1/02/0305 

BARGAINING COUNCIL CONTRIBUTIONS 

16 755.20 

16 756.00 

21 996.40 

-5 240.40 

R 

1000/00/1/02/1205 

EPWP 

1 181 000.00 

2 093 700.00 

2 186 549.53 

-92 849.53 

R 

1000/00/1/02/1820 

GROUP INSURANCES 

139 481.10 

139 482.00 

169 982.24 

-30 500.24 

R 

1000/00/1/02/3605 

MEDICAL AID CONTRIBUTIONS BY COUNCIL 

2 233 192.50 

2 233 193.00 

2 268 504.52 

-35 311.52 

R 

1000/00/1/02/4505 

PENSlON CONTRIBUTIONS BY COUNCIL 

4 615 958.60 

6 194 959.00 

7 390 262.77 

-1 195 303.77 

R 

1000/00/1/02/5465 

SKILLS DEVELOPEMENT LEVIES 

614 488.60 

714 489.00 

125 818.33 

588 670.67 

R 

1000/00/1/02/6005 

UNEMPLOYMENT FUND COUNCIL CONTRIBUTIONS 

516 961.50 

519 362 

395 931.49 

123 430.51 


SUB-TOTAL: SOCIAL CONTRIBUTIONS 


REMUNERATION OF COUNCILLORS 

R 

1000/00/1/05/0620 

COUNCIL CONTR. TO RETIRED STAFF 

161 700.00 

161 700.00 

168 853.60 

-7 153.60 

R 

1000/00/1/05/0635 

COUNCILLOR CELLPHONE ALLOWANCES 

635 250.00 

635 250.00 

673 269.02 

-38 019.02 

R 

1000/00/1/05/0645 

COUNCILLOR MEDICAL AID CONTRIBUTIONS 

577 500.00 

577 500 

603 534.80 

-26 034.80 

R 

1000/00/1/05/0650 

COUNCILLOR MONTHLY ALLOWANCES 

9 217 969.30 

9 115 569 

8 419 335.51 

696 233.49 

R 

1000/00/1/05/0660 

COUNCILLOR TRAVELLING ALLOWANCES 

3 465 000.00 

3 265 000.00 

2 602 059.49 

662 940.51 


SUB-TOTAL: REMUNERATION OF COUNCILLORS 






REPAIRS & MAINTENANCE-MUNICIPAL ASSETS 


R 

1000/00/1/09/0320 

BUILDINGS 

1 000 000.00 

1 150 000.00 

839 565.09 

310 434.91 

R 

1000/00/1/09/0500 

COMMUNITY HALL 

1 000 000.00 

1 000 000.00 

141 393.17 

858 606.83 

R 

1000/00/1/09/0680 

COMPUTORS 

100 000.00 

100 000.00 

17 818.00 

82 182.00 

R 

1000/00/1/09/2120 

HIGH MASŤ LIGHTS 

- 



- 

R 

1000/00/1/09/3620 

METERS ETC 

100 000.00 

100 000.00 

96 436.60 

3 563.40 

R 

1000/00/1/09/4500 

RELATED TO OHS 

- 



- 

R 

1000/00/1/09/5120 

RETICULATION 

1 900 000.00 

1 900 000.00 

1 043 704.13 

856 295.87 

R 

1000/00/1/09/5125 

ROADS& STREETS 

1 000 000.00 

1 000 000.00 

708 802.31 

291 197.69 

R 

1000/00/1/09/5435 

SUB STATIONS 

300 000.00 

300 000 

23 384.21 

276 615.79 

R 

1000/00/1/09/5720 

TOOLS & PLÁNT 

200 000.00 

200 000 

100 000 

303 380.00 

-103 380.00 

R 

1000/00/1/09/5725 

TRAFFICSIGNS 

100 000.00 

11 830.00 

88 170.00 

R 

1000/00/1/09/6310 

VEHICLES 

1 100 000 

1 100 000.00 

970 535.27 

129 464.73 


SUB-TOTAL: REPAIRS & MAINT-MUN ASSETS 









BULK PURCHASES 




R 

1000/00/1/11/4525 

PURCHASE OF BULK ELECTRICITY 

23 147 033 

20 928 248.00 

25 137 677.82 

-4 209 429.82 


SUB-TOTAL: BULK PURCHASES 









CONTRACTED SERVICES 




R 

1000/00/1/12/5445 

SECURITY SERVICES: EXTERNAL 

231 000 

231 000.00 

190 209.13 

40 790.87 


SUB-TOTAL: CONTRACTED SERVICES 











GENERAL EXPENSES-OTHER 




R 

1000/00/1/15/0010 

ADVERTISING 

467 500.00 

600 000.00 

598 812.01 

1 187.99 

R 

1000/00/1/15/0015 

AUDIT FEES 

3 465 000.00 

3 055 000.00 

3 880 888.05 

-825 888.05 

R 

1000/00/1/15/0017 

ALICE MUSEUM 

660 000.00 

660 000.00 

347 193.75 

312 806.25 

R 

1000/00/1/15/0335 

BANK CHARGES 

231 000.00 

231 000.00 

213 761.20 

17 238.80 

R 

1000/00/1/15/0341 

SPECIAL PROGRAMMES UNIT 

440 000.00 

440 000.00 

221007.10 

218 992.90 

R 

1000/00/1/15/0345 

BURSARIES& AWARDS 

200 000.00 

200 000.00 

-53 830.00 

253 830.00 

R 

1000/00/1/15/0700 

CBP EXPENSES 

1 155 000.00 

1 155 000.00 

486 992.98 

668 007.02 

R 

1000/00/1/15/0705 

CLEAN-UP CAMPAINS 

200 000.00 

200 000.00 

228 419.66 

-28 419.66 



CLEANSING CO-OPS 

1 200 000.00 

1 200 000.00 

1 033 159.50 

166 840.50 

R 

1000/00/1/15/0708 

COMMISSION EXPENSES 

606 100.00 

551 100.00 

200 000.00 

351 100.00 

R 

1000/00/1/15/0715 

CONSUMABLE STOCK & MATERIALS 


660 000.00 

510 065.90 

149 934.10 

R 

1000/00/1/15/0722 

CONVERSlON OF FIN STATEMENT TO GRÁP 

2 500 000.00 

2 500 000.00 

600 000.00 

1 900 000.00 

R 

1000/00/1/15/0725 

COURIER / TRANSPORT SERVICES 

275 000.00 

275 000.00 

227 297.59 

47 702.41 

R 

1000/00/1/15/0735 

CRICKET DEVELOPMENT 

400 000.00 

400 000.00 

200 000.00 

200 000.00 

R 

1000/00/1/15/0920 

DELEGATE EXPENSES:SUBSISTENCE & TRAVEL 

2 816 000.00 

3 000 000.00 

3 209 991.60 

-209 991.60 

R 

1000/00/1/15/0938 

DONATIONS 

220 000.00 

45 000.00 

35 943.75 

9 056.25 

R 

1000/00/1/15/0940 

DRIVERS PRODIBA PAYMENTS 

495 000.00 

395 000.00 

258 497.62 

136 502.38 

R 

1000/00/1/15/1225 

ELECTRICITY BOUGHT FOR MUNICIPALITY 

275 000.00 

275 000.00 

139 912.00 

135 088.00 

R 

1000/00/1/15/1227 

EMPLOYEE WELLNESS 

150 000.00 

150 000.00 

163 438.53 

-13 438.53 

R 

1000/00/1/15/1230 

ENTERTAINMENT 

374 000.00 

316 000.00 

293 457.72 

22 542.28 

R 

1070/10/1/09/5130 

EPWP 

75 000.00 

32 000.00 


32 000.00 

R 

1070/10/1/15/1250 

EPWP 

75 000.00 

45 000.00 


45 000.00 

R 

1000/00/1/15/1235 

EVENTS 

850 000.00 

818 000.00 

425 722.60 

392 277.40 

R 

1000/00/1/15/1245 

EXTERNAL AUDIT COMMITTEE 

275 000.00 

275 000.00 

137 011.82 

137 988.18 

R 

1000/00/1/15/2430 

IMBIZO MEETINGS 

380 000.00 

380 000.00 

94 521.50 

285 478.50 

R 

1000/00/1/15/2435 

INDIGENT SUBSIDY TO CONSUMERS 

10 000 000.00 

11 318 785.00 

8 942 095.32 

2 376 689.68 

R 

1000/00/1/15/2440 

INSURANCE PREMUIMS 

850 000.00 

1 100 000.00 

955 095.31 

144 904.69 

R 

1000/00/1/15/2450 

INTER GOVERMENTAL FÓRUM 

100 000.00 

50 000.00 

14 500.00 

35 500.00 

R 

1000/00/1/15/3330 

LED PROJECTS 

1 050 000.00 

1 050 000.00 

721 880.57 

328 119.43 

R 

1000/00/1/15/3335 

LEGAL EXPENSES 

450 000.00 

424 345.00 

329 289.92 

95 055.08 

R 

1000/00/1/15/3345 

LICENCE FEES FOR MOTOR FLEET 

350 000.00 

275 000.00 

256 259.56 

18 740.44 

R 

1000/00/1/15/3346 

LICENCE FEES FOR SABC-TV 

2 500.00 

2 500.00 

3 096.49 

-596.49 

R 

1000/00/1/15/3350 

LONG SERVICE BONUS 

180 000.00 

180 000.00 

189 771.93 

-9 771.93 

R 

1000/00/1/15/3655 

MEMBERSHIP FEES:COUNCIL 

34 650.00 

34 650.00 

- 

34 650.00 

R 

1000/00/1/15/4000 

NKONKOBE DEVOPMENT AGENCY 

690 000.00 

1 000 000.00 

849 727.30 

150 272.70 

R 

1000/00/1/15/4550 

PAUPER BURIALS 

55 000.00 

55 000.00 

11 932.71 

43 067.29 

R 

1000/00/1/15/4555 

PETROL & OIL : MOTOR FLEET 

1 870 000.00 

2 000 000.00 

2 930 057.98 

-930 057.98 

R 

1000/00/1/15/4560 

PLANNING & CONSULTANCY FEES 

2 000 000.00 

3 271 846.00 

5 053 568.68 

-1 781 722.68 

R 

1000/00/1/15/4570 

Balance as at 30 June 2014 

122 100.00 

122 100.00 

89 389.47 

32 710.53 

R 

1000/00/1/15/4585 

PROTECTIVE CLOTHING FOR STAFF 

499 400.00 

623 400.00 

302 507.34 

320 892.66 

R 

1000/00/1/15/5143 

RENTAL AGREEMENTS: TELKOM 

550 000.00 

300 000.00 

1 100 000.00 

288 296.32 

11 703.68 

R 

1000/00/1/15/5150 

RENTAL OF OFFICE MACHINES: FAXES ETC 

1 100 000.00 

1 670 729.00 

-570 729.00 

R 

1000/00/1/15/5300 

REVENUE COLLECTION/DATA CLEANSING 

210 000.00 

- 


- 

R 

1000/00/1/15/5470 

SPECIAL PROGRAMMES 

650 000.00 

750 000 

487 939.59 

262 060.41 

R 

1000/00/1/15/5475 

SPECIAL PROGRAMMES - DEPT OF ŠPORT 

850 000.00 

950 000.00 

655 177.56 

294 822.44 

R 

1000/00/1/15/5480 

STAFFTRAINING 

1 200 000.00 

1 100 000 

1 014 760.03 

85 239.97 

R 

1000/00/1/15/5490 

SUBSCRIPTIONSTO INSTITUTIONS 

500 000.00 

894 640 

1026 858.20 

-132 218.20 

R 

1000/00/1/15/5750 

TELEPHONE COST 

2 500 000.00 

2 189 000 

3 120 130.02 

-931 130.02 

R 

1000/00/1/15/6100 

UPGRADING OF FLEET MANAGEMENT SYSTEM 

275 000.00 

275 000 

107 840.00 

167 160.00 

R 

1000/00/1/15/6340 

VALUATION COST TO PROPERTY 

1 400 000.00 

3 500 000 

1 409 550.84 

2 090 449.16 

R 

1000/00/1/15/6625 

WARD COMMITTEE ACTIVITIES 

2 500 000.00 

2 500 000 

2 501 594.88 

-1 594.88 

R 

1000/00/1/15/6630 

WATER BOUGHT FROM MUNICIPALITY 

1 400 000.00 

3 500 000.00 

2 299 841.18 

1 200 158.82 

R 

1000/00/1/15/6640 

WORKMENSCOMPENSATION PAYMENTS 

1 000 000 

4 000 000.00 

- 

4 000 000.00 


SUB-TOTAL: GEN EXPENSES-OTHER 






66 


The image part wlth relationshfp ID rldl was not found in the filé. 


SUMMARY: NKONKOBE MUNICIPALITY 
OPERATING EXPENDITURE 


Originál Budget 


Adjustment Budget 


Actual exp Variance 


EMPL RELATED COSTS-SALARIES & WAGES 


Typ 

Votenumber 

Description 





R 

1000/00/1/17/3380 

LEAVE PROVISlON 

1 167 500 

1 000 000.00 

2 306 321.74 

-1306 321.74 



SUB-TOTAL: CONTRTO PROVISIONS 






CONTRIBUTIONS (FROM) PROVISIONS 






TOTAL; DIRECT OPERATAING EXPENDITURE 





TOTAL: OPERATING EXPENDITURE 






OPERATING REVENUE 







PROPERTY RATES 





R 

1000/00/2/01/0005 

ASSESSMENT RATES 

-24 470 000 

-28 152 133 

28 094 261.00 

-56 246 394.40 



SUB-TOTAL: PROPERTY RATES 






SERVICE CHARGES 





R 

1000/00/2/03/0305 

BASIC ELECTRICITY 

-120 000.00 

-250 000.00 

-273727 

23 727.00 

R 

1000/00/2/03/0605 

CONSUMPTION CHARGES-ELECTRICITY 

-20 721875.00 

-20 000 000.00 

-311 340.00 

-19 688 660.00 

R 

1000/00/2/03/0615 

CONNECTION FEE-ELECTRICITY 

-51 700.00 

-51 700.00 

-41 991.00 

-9 709.00 

R 

1000/00/2/03/0625 

CONSUMPTION CHARGES-WATER 




- 

R 

1000/00/2/03/5115 

REFUSE REMOVAL 

-7 692 975.40 

-7 000 000 

-3 105 583.00 

-3 894 417.00 

R 

1000/00/2/03/5408 

SÁLE OF ELECTRICITY - PREPAID 

-10 000 000 

-14 486 197 

-12 040 569.00 

-2 445 627.60 



SUB-TOTAL: SERVICE CHARGES 







RENT OF FACILITIES & EQUlPMENT 





R 

1000/00/2/05/5135 

RENTALOF HALLS 

-162 303.00 

-162 303 

-141742.66 

-20 560.34 

R 

1000/00/2/05/5145 

RENTAL- LEASE 

-100 000.00 

-100 000 

- 

-100 000.00 

R 

1000/00/2/05/5147 

RENTAL OF MUNICIPAL HOUSES 

-130 404.00 

-130 404.00 

-16 537.20 

-113 866.80 

R 

1000/00/2/05/5155 

RENTAL - SITE 

- 



- 

R 

1000/00/2/05/5170 

BILLBOARD RENTALS 

-126 000.00 

-126 000.00 

- 

-126 000.00 

R 

1000/00/2/05/5175 

RENTAL - PLÁNT /TOOLS 







SUB-TOTAL: RENT FACILITIES & EQUlPMENT 






INTEREST EARNED-EXTERNAL INVESTMENTS 





R 

1000/00/2/06/2405 

INTERESTON BANK ACCOUNT 

-500 000.00 

-500 000.00 


-500 000.00 

R 

1000/00/2/06/2410 

INTEREST ON INVESTMENTS 

-1 500 000.00 

-1 500 000.00 

-380 355.07 

-1 119 644.93 



SUB-TOTAL: INT EARNED-EXT INVESTMENTS 







INTEREST EARNED-OUTSTANDING DEBTORS 





R 

1000/00/2/07/2415 

INTEREST-ARREAR DEBTORS 

-5 000 000.00 

-5 000 000 

-936503.36 

-4 063 496.64 

R 

1000/00/2/07/2420 

INTEREST-ASSESSMENT RATES 

-2 100 000.00 

-3 100 000.00 

-2 455 940.07 

-644 059.93 

R 

1000/00/2/07/2425 

INTEREST-SERVICE CHARGES 

-2 100 000.00 

-2 500 000.00 

-10 110.83 

-2 489 889.17 

SUB-TOTAL: INT EARNED-OUTST DEBT 
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The image part wlth relationshfp ID rldl was not found in the filé. 


SUMMARY: NKONKOBE MUNICIPALITY 
OPERATING EXPENDITURE 


Originál Budget Adjustment Budget Actual exp Variance 

EMPL RELATED COSTS-SALARIES & WAGES 


Typ 

Votenumber 

Description 





FINES 





R 

1000/00/2/09/1530 

FINES-TRAFFIC 

-300 000 

-300 000 

-138578.93 

-161421.07 


SUB-TOTAL: FINES 




REVENUE FOR AGENCY SERVICES 





R 

1000/00/2/11/3320 

LEARNERS & DRIVERS TESTING 

-2 200 000 

-2 425 000 

-2 673 007.02 

248 007.02 


SUB-TOTAL: REVENUE FOR AGENCY SERVICES 





GRANTS & SUBSIDIES RECEIVED-OPERATING 





R 

1000/00/2/12/0040 

ANYOTHER- MSIG GRANT 

-890 000.00 

-890 000.00 

-890000 

- 

R 

1000/00/2/12/1210 

EQUITABLE SHARE (OPERATING) 

-94 338 000.00 

-94 338 000.00 

-94 338 000.00 

- 

R 

1000/00/2/12/1540 

FINANCE MANAGEMENT GRANT 

-1 650 000.00 

-1 650 000.00 

-1 650 000.00 

- 

R 

1000/00/2/12/5430 

SUBSIDIES 

-1 000 000.00 

-1 000 000.00 

-1 000 000.00 

- 


SUB-TOTAL: OPER GRANTS & SUBS REC. 






GRANTS & SUBSIDIES RECEIVED-CAPITAL 





R 

1000/00/2/13/0045 

ANYOTHER- MSIG GRANT 

-29 147 000.00 

-29 147 000.00 

-29147000 

- 


SUB-TOTAL: CAPITAL GRANTS & SUBS REC. 






OTHER REVENUE 





R 

1000/00/2/14/0305 

BAD DEBTS RECOVERED 

-4 000 000.00 

-3 000 000.00 


-3 000 000.00 

R 

1000/00/2/14/0345 

BUILDING PLANS 

-115 500.00 

-110 000.00 

-45 559.33 

-64 440.67 

R 

1000/00/2/14/0350 

BURIAL& CEMETERY 

-61 500.00 

-50 000.00 

-29 436.49 

-20 563.51 

R 

1000/00/2/14/0640 

COMMISlON RECEIVED 

-126 000.00 

-100 000.00 

-99 676.49 

-323.51 

R 

1000/00/2/14/0935 

DEPOSITSTENDER 

-105 000.00 

-105 000.00 

-56 535.17 

-48 464.83 

R 

1000/00/2/14/1235 

EPWP 

-2 180 000.00 

-2 180 000 

-2 180 000.00 

- 

R 

1000/00/2/14/1560 

INSURANCE FEE 

-260 000.00 

-20 000 

-2 858.15 

-17 141.85 

R 

1000/00/2/14/3500 

MED AID CONTRIBUTION PAID BY PENSIONERS 

-305 000.00 

-305 000 

-8 946.00 

-296 054.00 

R 

1000/00/2/14/3505 

PRINT/STATIONERY/FAX/PHOTOSTATS 

- 


-14 384.34 

14 384.34 

R 

1000/00/2/14/4550 

REVENUE PLÁNT UNIT 

-100 000 

-4 200 000.00 

-4 741.00 

-4 195 259.00 

R 

1000/00/2/14/5455 

SKILLS DEVELOPMENT LEVY RETURNS 

-500 000.00 

-500 000 

-62 673.46 

-437 326.54 

R 

1000/00/2/14/5465 

SUNDRY REVENUE 

-500 000.00 

-900 000 

-11 997 785.00 

11 097 785.00 

R 

1000/00/2/14/5475 

SURPLUS CASH 




- 

R 

1000/00/2/14/6305 

VALUATION CERTIFICATES 

-73 500.00 

-30 000.00 

-13 803.52 

-16 196.48 


VAT 



-7 077 782.00 


SUB-TOTAL: OTHER REVENUE 

-8 326 500 

-11 500 000 -14 516 399 3 016 399 







TOTAL: OPERATING REVENUE GENERATED 




R 1000/00/3/01/0001 TOTAL: OPERATING EXPENDITURE 

R 1000/00/3/01/0002 TOTAL: OPERATING REVENUE 












CLOSING SURPLUS / (DEFICIT) 








CAPITAL REPLACEMENT RESERVE 





R 

1000/00/5/01/0008 

TRACTORSWITH IMPLEMENTS 

1 200 000.00 

1 200 000.00 


1 200 000.00 

R 

1000/00/5/01/0009 

FENCING FOR FARMERS 

1 000 000.00 

500 000.00 

330 902.48 

169 097.52 

R 

1000/00/5/01/0018 

FENCING 

1 100 000.00 

500 000.00 

242 586.73 

257 413.27 

R 

1000/00/5/01/0021 

ICTSERVER AND LICENCES 

1 000 000.00 

1 000 000.00 

649 419.47 

350 580.53 

R 

1000/00/5/01/0023 

PRE-SCHOOLS 

800 000.00 

800 000.00 

341 006.54 

458 993.46 

R 

1000/00/5/01/0024 

LANDFILLSITES 




- 

R 

1000/00/5/01/0025 

VEHICLES 

350 000.00 

850 000.00 

321581.82 

528 418.18 

R 

1000/00/5/01/0027 

COUNCILCHAMBERS 

10 000 000.00 

13 000 000 

14 847 270.19 

-1 847 270.19 

R 

1000/00/5/01/0028 

COMMUNITY HALLS 

2 000 000.00 

3 000 000.00 

3 772 220.64 

-772 220.64 

R 

1000/00/5/01/0035 

COMPUTER EQUlPMENT 

500 000.00 

500 000.00 

181 894.42 

318 105.58 

R 

1000/00/5/01/0040 

FURNITURE 

500 000.00 

525 655.00 

177 470.11 

348 184.89 

R 

1000/00/5/01/0050 

TOOLS & PLÁNT 

2 900 000.00 

4 200 000.00 

3 909 514.50 

290 485.50 

R 

1000/00/5/01/0055 

ELECTRICITY AUDIT 




- 

R 

1000/00/5/01/0065 

SAKHI SPORTS FIELD 




- 

R 

1000/00/5/01/0150 

PARKS AND OPEN SPACES 




- 


PAVING OF INTERNAL STREETS 


4 000 000.00 

4 000 296.40 

-296.40 

PAVING IN FORT BEAUFORT 

2 000 000 



- 

INTERGRATED NATIONAL ENERGY 


3 625 000.00 

1 319 244.75 

2 305 755.25 

SUB-TOTAL CRR NEW 

23 350 000 

30 075 655 

28 774 163 

1 301 492 


GRANTS AND SUBSIDIES 





R 

1000/00/5/02/1301 

GRÁDE A TERSTING CENTRE - MIG 





R 

1000/00/5/02/1302 

BALFOUR INTERNAL STREETS - MIG 





R 

1000/00/5/02/1303 

PAVING REGRAVELLING AND CLAVERTS - MIG 

3 800 000.00 

3 800 000.00 

1 890 620.44 

1 909 379.56 

R 

1000/00/5/02/1304 

PARK - MIG 

3 000 000.00 

3 000 000.00 

332 379.95 

2 667 620.05 

R 

1000/00/5/02/1309 

DRIVERSLICENCE TESTING CENTRE FB - MIG 




- 

R 

1000/00/5/02/1310 

CHICKEN ABATTOIR - MIG 

1420 967.25 

1 420 967.25 

692 822.04 

728 145.21 

R 

1000/00/5/02/1311 

MULTI-PURPOSE CENTRE - MIG 




- 

R 

1000/00/5/02/1312 

SURFACING OF FORT BEAUFORT TOWN -MIG 




- 

R 

1000/00/5/02/1313 

NGQOLOWA ŠPORT FIELD - MIG 

1 203 050.00 

1 203 050.00 

164 755.81 

1 038 294.19 

R 

1000/00/5/02/1314 

PAVING DEBE-NEK - MIG 




- 



MAKHUZENI ŠPORT FIELD 

762 200.00 

762 200.00 


762 200.00 



BINFIELD - COMMUNITY HALL 

1 000 000.00 

1 000 000.00 

733 561.79 

266 438.21 



CHILD ČARE 

250 000.00 

250 000.00 

105 290.48 

144 709.52 



HIGH MASŤ LIGHTS- HilI side 

4 150 000.00 

4 150 000.00 

- 

4 150 000.00 



COMMUNITY HALLS - HERTZORG 

1 500 000.00 

1 500 000.00 

446 316.17 

1 053 683.83 



HAWKER STALLS- FORT BEAUFORT 

712 200.00 

712 200.00 

- 

712 200.00 



ŠPORT COMPLEX - FORT BEAUFORT 

2 500 000.00 

2 500 000.00 

- 

2 500 000.00 



COMMUNITY HALL - KHULILE 

800 000.00 

800 000.00 

874 430.63 

-74 430.63 



COMMUNITY HALL - NTONGA 

800 000.00 

800 000.00 

235 598.25 

564 401.75 



DAY ČARE CENTRES 

826 143.75 

826 143.75 

115 054.28 

711 089.47 



FENCING OF DAMS 

132 183.00 

132 183.00 

112 784.47 

19 398.53 



REGRAVELLJNG OF ROADS- QANDA - MXUMBU 

2 832 906.00 

2 832 906.00 

1 253 083.59 

1 579 822.41 



PAVING GUGULETHU - MIDDLEDRIFT 

2 000 000.00 

2 000 000.00 

122 646.54 

1 877 353.46 





























R 

1000/00/5/02/1315 

NEWTOWN RETENTION - MIG 






SUB-TOTAL GRANT & SUBS NEW 






27 689 650.00 

27 689 650.00 

7 079 344.44 

20 610 305.56 

SUB-TOTAL NEW CAPITAL 

51 039 650 57 765 305 

35 853 508 21 911 797 







Surplus after Operating activities 
Capital Expenditure 
Deficit/Surplus 
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Name of Grant 

Name of Organ of State or 
Municipal Entity 

Quarterly Receipts 

Quarterly Expenditure 

Grants and Subsidies Delayed / Withheid 

Reason for 
Delay / 

Withholding of 
Funds 

Compliance to 
Revenue Act (*) 
See below 

Reason for Non- 
compliance 



June 

Sept 

Dec 

M árch 

June 

June 

Sept 

Dec 

M árch 

June 

June 

Sept 

Dec 

M árch 

June 


Yes / No 


Equitable Share 

National Treasury 


39 308 000 

31 446 000 

23 584 000 



39 308 000 

31 446 000 

23 584 000 








Yes 


MIG Grant 

National Treasury 


12 949 000 

12 303 000 

3 895 000 



13 044 539 

8 148 760 

4 679 875 

3 273 825 







Yes 


MSIG 

National Treasury 


890 000 





240 965 

128 419 

208 568 

312 048 







Yes 


FMG 

National Treasury 


1 650 000 





411 235 

195 244 

474 202 

569 319 







Yes 


Integrated National Electrification Programme 

Dept of Energy 


2 600 000 

1 000 000 






276 272 

1 227 667 







Yes 


Energy Efficiency and Demand Side Management grant 

Dept of Energy 


421 700 

2 000 000 

2 578 000 




1 892 360 

541 821 

590 218 







Yes 


Libraries Grant 

Dept Sports Arts and Culture 


801 000 





280 209 

306 269 

214 521 








Yes 


Expanded Public Works Programme (EPWP) 

Dept of Public Works 


872 000 

654 000 

654 000 



695 533 

850 731 

274 956 

358 780 







Yes 


Provincial LED projects 1 

National Treasury 

14 164 

350 000 



350 000 












Yes 


Subsidies 

National Treasury 

















Yes 


LSDF - MIDDLEDRIFT SPATIAL DEVELOPMENT FRAMEWORt 

National Treasury 

147 392 















_ 



Total Grants and Subsidies Received 


161 557 

59 841 700 

47 403 000 

30 711 000 

350 000 

- 

53 980 482 

42 967 783 

30 254 215 

6 331 857 

- 

- 

- 

- 

- 

- 

- 

- 


(*) Did your municipality comply with the grant conditions in terms of "Grant Framework" in the latest Division of Revenue Act? 
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